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FCC Form 481· Carrier A nnual Report ine 

Dat a Collection Form 

OMO Con1rol No. 306().086/0MB Control No.-JO&O.O&l! 

Jutv.tOil 

<010> Study Area Cut!e 

<015> Study Area Nam~ 

<020> Pro~tram Year 

<030> Contact Name: Person USAC should cont;>ct 
wtth questoons about thos ddta 

<035> Contact Te~phone Number: 
Number ot the person dentilicd In data ltne <030> 

<039> Contact Email Address: 
Emaol ol the pt'rson odenhlted In data hne <030> 

ANNUAL REPORTING FOR All CARRIERS 

<100> Service Quality Improvement Reponing 

2014 

<200> Outase Repontnc (votae;;:.l-.--. 
<210> I ./ I<·· check box If no outages to report 

<300> UnfulfiUed Servtce Requests (voke) 

<310> Oetaol on Attempts (voice) 

<320> Unfultolled Servoce Requests (broadb9nd) 

<330> Detai l on Attempts (broadband) 

1 ~tt«lt HH~tM' fl«umt,(/ 

~::::::::::::::::::ji (Otto<h '"""''"<d<>"'"''"Q 

<400;. 

<410~ 

<420> Mobile 

<430> 

<440> 
<450> Mobile 

<500> Service Q.allty Standards & Consumer Protectoon Rules Compltance 

<51()> 4IUOiaLS10 

<600> Functionality In Emeraency Situations 
<610> 4&Uot--.,to 

<700> 

<710> 

<800> 

<900> 

Company Price Offerings (voice) 

Company Price Offerincs (broadband) 

Operatlng companies md AfflllatesQ 

Tribal land Offerings (V/N)? 

<1000> Voice Services Rate Comparability 

< 1010> 

<1100> Terrestrial Backttaul (YiN)? (!) Q 
<1110> 

<1200> Ternu •nd Condition lor Lifeline Customers 

(clrn..l , ..... .,~ unf"rCM.IMJ 

(Oflfltk!H~.,~ 

{eNd to ilwlitM# Ufft/fttMI} 

(otff'otllf'll ftlf~fAro. d«wMml 

(t.Oflt/llfll onotlaN Wf>ftl/t.ttf) 

(Mt»pltt' nttotAtd WOI'A-JitHl} 

((or.,p/ttt ouochtd worluhHtl 

(I/ J'f'~ ro.,_.tft# tJUHIIH wo,~MHI 

trt\ftlt ro 11\d~{llf' tfn~•'"'"' 

(t.UfKh dMUip4Jvt f/o(Wtlttflt/ 

(1/110(. tit.ttl ro iltdkot# tHt•fttorkH'IJ 

(t..,.p#ttf' OltMI\H 'IIIIOtiJbUt/ 

(complt-tf' ouothH WG~liltnr} 

Ptfce Cap Carriers, Proc:eed to Price Cap Additional Docu.rnQntatiotl Wotkshctt 

lncludmg Roi<'-O/·Retum Comers offil•oted with l'rrc~ Cop Loco/ Erchonge Corrutrs 

<2000> 

<2005> 

<3000> 

<3005> 

(rll«•rolfWitotttrtto{i(OffOtll 

,tOff!f.l#l# tttr«l'ldwothht~l) 

R;>te ol Retum Carrie 'I, Proceed to ROR Additi onal Documentation Work<hoot 

(ttrrt1tolnct"ocC"rt.Jt•/icutl9't} 

ttomtHttr ortO<Ittd wcwltl!ttrl 

.t l~l 

./ 



(100) Service Quality Improvement Reporting 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

uno a. 

B'L.ACY..FOO'i" TEL • err 

2014 

~-1cbeUe Norbec..: 

<035> Contact Telephone Number· Number of person Identi fied in data line <030> <O,· S•~ · Sl ll 

FCC Form 481 

OMB Control No. 3060·0986/0MB Control No. 3060·0819 

July 2013 

<039> Contact £mail Address . Email Address of person identified in data l ine <030> Mort>ecJ:~blaekfoot · """' 

<110> 

<lll> 

Has your company received lis ETC certi fication from the FCC? 

If your answer to l ine <110> is yes, do you have an existing §54.202(a) "S 

year plan" flied wi th the FCC? 

If your answer to Une <111> is yes, then you are required to llle a progress 

report, on line <112> delineating the status of your company's existing § 

54.202(a) "5 year plan" on file w•th the FCC, as it relates to your provision of 

voice telephony service. 

(yes I no) 

(yes / no) 

<ll2> Attach F•ve·Year Service Quality Improvement Plan or, in subsequent years, 

<ll3> 

< 11~ > 

<1 15> 

<116> 

<117> 

<118> 

vour annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1). If vour company is a 

CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

Plea' e check these boxes below to confirm that the attached PDF. on l ine 
112, contaons a progress report on Its five·year service quality improvement 

plan pursuant to§ f>4.202(a). The information shall be submi tted at the wire 

c.enter level or census block as appropriate. 

Maps detailing progress towards meeting plan targets 

Report how much universal service (USF) support was received 

How (USF) was used to lmprove ~ervlce quality 

How (USF)w as used to om prove servoce coverage 

How (USFI was used to improve service capacity 

Provide .3n expJanatlon of network improvement targets not met 
in the prior e<~lendar year. 

10/1012013 

(!) 

0® 

Name of Attached Document (.pdf) 

Page 1 

Page 2 



(200) Service Outage Reporting (Voice) 

Data Collection Form 

.;010> Study Area Code 

<~HS> $toov .-.ri'!a Name 

<020> PfO£fam Ye:Jf 

~030> Contul Narne · Person USAC should contact regarding this di ta 

4 8 1108 

S~TEL • CFT 

~01.4 

Hiehel l e Not<b eek 

<035> Contacl Te.ephone Nvmber ·Number of pe rson tdef'ltilied in data line <030> 40'•541·5\ll 

4)}g,. Conuct Em:. II Address . Email Add ress of person ident i fied in d 3ta !ina <0 .30,. enor boekllbl .lr.k !cot .eom 

<220> <O> <bb <b2> <b3> <b4> <C.l > <.c2> 

NORS 

ft<!ferenc~ Outage St<>rt Ovtoc:eStart Oucaae End Out"l)o End Number of 

Number Date lim~ Oate Tlmo Customers Affe-cted Total Number of 
CustometS 

"'"' U\\Ovl 

W' 111\::ill~~l 

101'1012:0\ J 

<d> 

9U Fad lltlos 

Affected 
IYes I No) 

I" 

Page 3 

FCC Form4Sl 

OMS Control No. 3060.()986/0MB Control No 3060-0819 
July 2013 

<e> <t> <P <11> 
Did This Outage 

Service Out<Jc.e Affect Multiple. 

Descrip1ion {Ch eck .Study Areas service Ou1ace- Preve nta tive 
all that apply) {Yes / No) Resoh.rtion Procedures 

I 

Pagel 



(700) Price Offerings including Voice Rate Data 

Data Collection Form 

<010> SlUdV Are-a COde 

c:.OlSo ll> Study Arra Name 

<020> ProgrnmVear 

<030> Contact Name • Person USAC should contacL regardm& this data 

UB08 

I.LACKf()()T TEL • CFT 

20U 

Mic;helU worbec:K 

<OlS> Cont;ttt Telepho"e Number~ Number of person identified In data line <030> 4 0,·.54l·Slll 

<039> Con too Ema1l Address · Em.;:til Address or person identified in data l•ne <030> ar.cnb4tc~blACJr;toot .com 

<70!> Rt!ldent~ tocal Service Charge Effectlve Oate 

< 702> Single St;ne·wld.e P.es1dent'ial Local Servi<e Charge 

<703> <al> <.l2> <a3> 

1
./,/ 2Gil I 

<bl> <b2> 
Residential local 

.<1>3> 

Stat co E.chango l1l£C) SAC (CETC) Rate fype Servke Rate State SUbscr-iber Une Charge 

--See att ached worksheet 
-

I 
I 
I ----

10/1012~13 

Page • 

<b4> 

f CC Form ~81 
OMS Cofltrol No. 306().0986/0MS Con\Jol No. 306G-0819 
July 2013 

<bS> <c> 
M;ndatory Extended Area 

Stale Unive-rsal Service fee Service Cllarge Total pet hne Rates ilnd fee 

Page 4 
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{710) Broadband Price Offerings 

Data ColleC1ion Fonn 

..:010> Study Arc.a Code 

<OlS> Studv 1\f~;a N~me 

<020> Program Yt!ar 

<030> Cotltact Nam~ • Perso/\ USAC should contact regard,ng this data 

483loa 

BLACKi"OO':' TEL .. CPT 

20H 

M1c.h.ello fol~beek 

<Oi~> Coot act 1 C!'Je,:>honc Number · Number ot person iden.titaecs 1n data fine <030:> 40&-s -4:-sui 

<039> Cool act Ell\iiU Address- Emalt Address of person ~dentified In data 11n.e: <030> ~~~r~orbeck•blacldoot.C'Oftl 

<111>- <O)l> <.>2> <bl> <b2> <<> 

Statt Regul~ted 
St;)U! E.xchange (IU:C) Residential Rate Fees Tot~ IRate and fees 

e attached Se 
Mf\l"k >h~l --

10110/:!013 

<dl> 

8roadband SttVIC.t • 
Download Spetd 

(Mbp•} 

--··-

P•a• s 

FCCForm481 

OMB Conttol No. 3060-0986/0MS Control No. 3060-0319 

lulv20U 

<d2> <d3> <d4> 

Usage Allowance 

Broadband Service- vnce Allowan(e Ac:tion Taken when 
Upl .. d Sp .. d IMbpsl (G8l Umit Re-:~chad {se/~cr, 

Poe•S 



(800) Operating Companies 

Data Collection Form 

<010> Study Area Code 

<Ol.S> Study Area Name 

<020> <>rogram Year 

<030> ContJct Name .. Person USAC should contact regarding this data 

,.Ul08 

BLACKfOOT Tt:I. • Cf'T 

20l.C 

t< iebo llo n ox:bCck 

<03S> Contact Telephone Number-· Number of person identified in data line <030> 4.06·Sfl ... 5Ul 

<Uj'!f> Contact fmtnl Aooress- fma11 Aaoress of person identified i n data line <030> mnoroeck{I;DJ.ae1tt:oot. COOl 

<810> Reporting Carrier alack toot T~tl~phone CQQpera:: ivt. l.no 

<811> Holding Companv 

<81 h Operating Comoanv Blackfoot 1'el~_phone Cooperatlve. L'lC . 

<al> <a2> 

AfRIIates SAC 

r-
-- V<:><:> Ill"''-'' '"'" VVU I "'' 

---·----

\OI\CI2G\ 3 

'"'"'' 

l'age6 

fCCForm481 

OMB·Conuol No. 3060·0986/0MB Control No. 3060-0819 

July 2013 

<a3> 

Ooin,g Business As Company or Brand Designation 
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(900) Tribal lands Reporting 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 
<030> Contact Name· Person USAC should contact regarding this data 

tUl08 

1\t.M:KFO()T T&l. • CPT 

.2014 

MicheU• fok)J"t>e-cl< 

<035> Con tact Telephone Number · Number of person Identified in data line <030> •••·•4l·SlSl 
<039:> Cont.-ct Email Address . Email Address. of per"s:on identified in data line <030> ..nor~d:.Obl.lcktooe.C'O'tl 

<910> Tr1bal t and(s) on whoch ETC >erves 

<920> Tnbal Government Engagement Obligation 

If your company serves Tribal lands, please select (Yes, No, NA) for 

each these boxes to confirm the status described on the attached 

PDF, on lir.e 920, demonstrates coordination with the Tribal 

government pursuant to§ 54.313(a)(9) includes: 

<921> Needs assessment and deployment planning with a focus on Tribal 
community anchor institutions; 

<922> Feasibility and sustalnabillty planning; 

<923> Marketing services in a culturally sensitive manner; 

<924> Compliance with Rights of way processes 

<925> Compliance with Land Use permit ting requirement s 

<926> Compliance with Facilities Si ting rules 

<927> Compliance with Environmental Review processes 

<928> Compliance with Cultural Preservation review processes 

<929> Compliance with Tribal Business and Licensing requirements. 

Select 
(Yes, No, 

NA) 

~,,, 

10/10/2()13 

Name of Attached Document (.pdf) 
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July 2013 
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(1100) No Terrestrial Backhaul Reporting 

Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

<035> Contact Telephone Number - Number of person identiOed In data line <030> 
..;039;.. Contact Email Address- Ema1l Address of pe(son identified in dat~ line <030:> 

Please check this box to confirm no terrestrial backhaul D 
<ll20> op<ions exist within the supported area pursuant to§ 54.313(G) 

Please check this box to confirm the reporting carrier offers D 
<ll

3
0> b roadband serviCe of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to§ S4.313(G) 

483)08 

!Lo\C~f"'OT TEL • CM' 

'lOH 

Michelle !I'OTbeCk 

406:·5U·$ll1 

W.IIV-1.1.1 • ._-t.etJlot;,•Jo.CUV\o ;.._-veil 

10/1~13 

FCeForm 481 

OMB Control No. 3060-0986/0MB Control No. 3060-0819 
July 2013 

Page8 
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(1200) Terms and Co n dition for lifelin e Customers 

Lifel ine 

Da ta Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name • Person USAC should contact regarding this data 

<035> Contact Telephone Number - Number of person identified in data line <030> 

<039:.. Contact Email Address -Email Address of person identified in data line --:030> 

<1210> Terms & Condo!ions of Voice Telephony Lifeline Plans 

48)308 

ILACKF'OO'r T£L • CJI'Z 

:ou 
Hlch•11.- Not'bec:k 

<406•S·U.•SHl 

Mnc..-bct::>.~bl'*e,..focx; • ..-o ... 

Name of attached document (.pdf) 

FCC Form 481 
OMB Control No. 3060-{)986/ 0MB Control No. 306()-{)81.9 
July 2013 

Page 9 

<1220> Unk to Public Websi te HTTP bt'-P:I/.,..,., .blAr:.kfox COCIIIr•s!.dtntUl·ae.rv!oos.aht:lll 

<1221> 

<1222> 

"Please check these boxes below to confirm that the attached PDF, 

on line 1210, or the websote listed, on line 1220. 

contaons the required Information pursuant to § 

54.422(a){2) annual reporting for ETCs receiving low·income 

support, carriers must annually report: 

Information describmg the terms and conditions of any vo1ce 1[2]] 
telephony service pia ns offered to Lifeline subscr ibers, 

Details on the number of minutes provided as part of the plan, [2J 

<1223> Additional charges for toll calls, and rates for each such plan. 11:1] 

1011012013 Page 9 
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(lOOOJ ~Ut Of Return Carrie-r Addition-al Ootun'Wfnladon 

~ta Collt<tlo n. form 

.010> S!UCI'¥ Atu Cod• 
<()I$> Studt Art: a n..tm• 

<020> PtOt~rnVell! 

d)lCl> Co~tt.lU NJ.n)t ;.tf~ USAC should con~attrfl:atdl~ thi.s c'ltl 

483)08 

BLACKfOOT 'TEL ~ CFT 

2014 

N1ct:elle Norbeck 
<it~.> ConUtttrrii.'J)I\unc-N ... mt.t-t ·f'i\ortbc,-ot ~3o01'1 ltl'.nttf.eod inct.ar;, lit\e <(()la> 40,•$4J •$ ll1 

cOl!» Conan£.m:t•l loddrru £tr~l1Ad~l~ii or 114!'s.on1:5enti0ed tn ci011JI,fte <03CP mnorbecJc<t-bl ac~!oot: . coa-

FCC fom\481 

~'&ConrtpiNo. 3060-0986}0~-\SConuol tto. )OGQ.Q819 

JUlY 2013 

OtEClt the bods ~klw 10 f'\Oi t compllanc.t on •H trw• 'ft~''•r-tk•q~nlitypl.-n(pun\la:Atto 41 CFA i S4.202(~}1and, forpriv.WyhcldQf'fkf1;. «ts~rlntcornpbnc;t:wi11tll!ciH"~~nc:i~l rtpcn•ncrcqwirtm•nus•t forthlll C7 

(:f':i:t f $-1.3Uifi12 •• I ft.~n),• r c:llf1.ffy U\at th• ll'l!orm_.tJonr•port.td on this fo•m a,d in th• do<.vm~h ;tttactwld be.tow b atcur•t~ 

"''if<:'\' 'ttpotl ons Yrar"'~, 
!JOlOI M!~totteCtrt~*'l(:a: a n f47CfR § SA. l llCtWl)(il) 

P!t'Mftt~rd fl'l"' 00J; IOCOI1film ;N: fl'le a~t.)tht<l POF On l•l'if")Oll. 

(.Of'•U·n~ t~ ••~:~~o~st-d WtfOf"'atton tN'1\ola!": tot 'S4 113 ~n!l)(iil. a1 a 
tl01~1 ~«ICWI •I ~ CAf r>!'lloU II wpJ)OI'1 'lti~IIUO~I• lhr n wmb«r, l'lilfn.U, ittd 

.Jd<tr~Sl'SOt (Offtnii/N(V .lfiC:hOI IRSt.hlttOIIl tO whM:fl.bet.ln,OIO'Jicllnji: 

)'te~s to cr-o~n3 Wf'ol tt>tn 1t1r preud•nc c.aiEtHfat ye.ar 

ODUI ('crt~rnuti.I Y' Mthorl!,t-llh;lief\~ (•n O:R §. S4.313(fl('ll(iiJI 

I \0'111 •4V9Uf CG<nNnV ;a 'Pf'"''Ctv Held ROR Co:lrrltt (47 Cfll tS4.ll3jr)flJ. 

•'01.;1 I' \h Ck>¢S.VC\il t'(lm.~l'l~tlll l tle"tJS.annu-:a l rtpott 

U UI'U 

''~tibf' cht;~ lh-tn D~Ket to(cnlilm tho)t !tie ~tt.1ch~ .. Of-. oot..nt JOH • 

.;01'111•1\\ ~•l'G\Iotrd i rwformiK,on P<lt~want to t 5-4.lU(f)(l)<ompl;~nu 

t~"'" 
l•ntfOI'IC~ ot lnl·' .t1n1tiol f'US,epon.s{OJ: tl'iltini Rt'J)Oft f« 
tet!(O"'"'t.~"•I!.R~ &a•rowt>•1l 

(lOIID) fD• ot &.ll.ln"tl!''!>nl!'t"' ~n'le St.fffn)~<J,td SI~ttm~~o(c.a$'hf'I.Qw1 

UOtJJ ~V~::::~~~;~:~::::!~~~;::th \'O&U fO"''J~(S RU$ IMuJI 

l-lQl8t ttth .. ~~·s no~ JJnt 30t4,tl 'rOW' t OmJ:tln'(OlWdktd? 

d U'lol:t rt,;pot'l)f'il Vti en lnt 301&. GlioUC chtt\ theboKtS bt1CW 10 

(Onflrm.,-cut wbm~s.Mon,onl n•3Dl 6putHiaru to§ S4.313(f)12'loonarn$ 

tlQJ9l (itht-f <1 WP'{ Ol ll:l"lt 4UdLtld (u'\t."'"Lif fl~ment; Ot i2JJ ttnanO~ ttjl0fl 
ill .a b'm::u ccmp.¥Jb.l• co RUS Optratlnc SlciJort latT~«o.rnnu;nicM~ 

U020l POJ of8ai~IC9 Slt>ttt. lncome SUtt:lfltnt.andSt.:lletrllfttOfCa,liFio•N$ 

(JC11) 

UJH 

UO'J 

fJ~H! 

UO~SI 

MJrl~m(!flt l(ott er L'\'1.6ed b•1 d~ tndfl)er..d~t c•tifit d pubf-t: :I((OuntaM 

tt\.)1 p~f011'M.S tliP COf'I'IPilnV1 fLn.w'IC •Ii 4 11'!Sic 

lf i""'M~bMOI\WlOJl.p~ue:dtll!·t-l•ll'lt!bo,IIMbtlow 

tO coni 1m WN!I subrnbilOo. ott f•~ 30l61)Urw.lf'IC tot S4 JlJ(fH2), 
\'CJnCilll1 l 

U:pv ollf~ '•\J!'I(.IJII ~t.iltt'ft'Mt wh.:l\ hll-" boil!~ itJbje<-t to re:V'rN by~ 
11'\.C~·~I cenilted i)UOILC.fiCCou:w'ltaAt, 01 2:) ilftniU'IO:ill report ff'L . 
l(lr'•l\at C~ .a:tl~ IO ~US ~Utlft& R.t:IIO'I lot fei«Omrti.W'!Qt t()(lj 

!clf'OW.H"\ 

IIWI()Itlh,nt. W'll cnn.U.Oft wble<t"'d 10 a re¥1tw b\'antnd~Citnl cenlfltcj 
;~>-:nt.koOI,m.•~t 

Ult(l\ofiW'II niC:UNC Oft wb1ect«G 10 •n Ofrl(t'' tert.J,-'Cilt.IOl'l 

01!)1 c f f;.tl.\lteto St•IS:t, lf\COttt• SUIU!m.tra a.r:d St<at~n\of CJ)t!FioW'I 

tl02S! AUN't! II'Ht 'tl.~l\~1 MI,I"'C I IQII l•lf if'lr0~10tl 

rbmt of Attathcd Ooaltn~' l.,;.tln& ~I'Q\IIted lnfcm'l;t 11cn 

Naf'l"'•of A«3ttw:d Oecum.Mt Unlna AttqWecl ln(e(m3tlcn 

Nlf'l'o c f " u acned OocurT\4:"1 Listu'c ~eq-u1re~ Wl(orm-Mton 

Nam•of Att<lchtd Oowmcnl t.ktina R.:Qt.~ited lnfcsm:tulo, 

10110nl>13 

D 
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rccrorm481 CQrtlncotlon • Reporting carrier 
D~ta Collection Form OM8 Cof1trol No, 300J.0911G/OMB Comrol NO. l060-0f19 

July lOll 

BUCKPOOT ttl. · CrT 

c020> Pt .Ml Yt.Jt :o l I 
Jllch~11• Nol"beck 

<OlS> Cont~ct TeJ~pho~ N'um~r · Numbf'r of p,.rson lden11f1ed In dau hnt!' <030> • o• )<41 5l) l 

c039> ConiMl (mad Addt~ss. (m.) I A.<ktreu o t petson kfentltled In c:Uu hn• <0:10> w.orb•c:k.tbli~~c:ktOQl. c~ 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Certiflt.ltlon of Officer u to the Accuracy of the Data Reported lor the Annual Re porting for CAF o r U Recipients 

I urufv I hat 1 am .a.n orfker or lho n:pottlnc <Jrtl~tt; my rtsponslbUhlts, 1ndude t nsurins th• •«ur-acv of the •nt~u•l reporlinl rtquir'M"Mts for unhter-~1 strvke \uppon 
rKlpltnb; and# tot~ best ot my tmowitdct. tht infOffNtiOf' ttP()rted on this form and in a.ny a1U c.hm1nU It accurate. 

H.ame of Reponir«; ~mer B~T£1. err 

S~a~~>•••• ol Authom<d orr~<..-
CS,RTlFU:O QflfiNE Oate-

Pr1n1tdnamcotAuthOfll~OffJCet: Hlc:b•ll• Hotbrtck 

nt14orpolilionofAuth.Otlted0fficer: C.nl"t •OO "~"~-JU\atory Bp~l.1ll•c 

ftlephone nun1ber of Autt'loriled OffkC1 40,·UI•SlH 

Study At (Ia Coda. of Rcp<lthng C<at11cr; -4 1ll0t ~l.llnR Oue 0Jtct for dd\ form: JO/alinou 

Ptti<OOl wlfllullv M.aldnc false stattmt nu on this roun nn be p"nbhtd bY tlfte or rorttlture uncJeo• the(ornrnll l'lt••tlon\ Au ol 1934, ~t'l u.s.c. t§ SOl. SOl{b). o.. nnt Of lmp,,.anm.,nl 
undlflf11e llol the Unn.U StatnCodc, liU.S.C. ~ 1001 

, • ...,u 



Ccttificalion • Agcnl/ C.<lfric.t 
Data collec:tlon Form 

<DlO> 

<020> 

ti!JJ)OS 

BLACKFOOT 7E!. • CFT 

20H 

<030> ContM1 N.,m~. P"rson USAC ;koo'd coni.otct resardins this dilta Michelle Norbeck 
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Service Qual ity Standards & Consumer Protection Rules 

Compliance 

October 9, 2013 

Michelle Norbeck 

Carrier & Regulatory Specialist 

Blackfoot Telecommunications Group 

Blackfoot Telecommunications Group comprised of Blackfoot Telephone Cooperative, Inc. (SAC 

482235 and 483308) and Fremont Telcom Co. (SAC 472222) has Implemented a variety of 

service quality standards and consumer protection policies and procedures. This document 

provides a high level description of the measures in place to. 

Service Quality 

The companies comply with service quality standards by meeting all requirements in the 

Administrative Rules of Montana 38.5.3371 and Idaho Administrative Code I.D.A.P.A. 

31.41.01.500, as well as, all applicable federal consumer protection rules. 

Consumer Protection 

The companies comply with consumer protection obligations by meeting requirements in 

Administrative Code I.D.A.P.A. 31.41.01, applicable consumer protection regulation in the state 

of Montana, as well as, all federal consumer protection rules. The companies general practice 

is to treat all information as if it were private, in addition CPNI and Red Flag policies and 

procedures are observed and trained on annually. CALEA obligations and processes are strictly 

adhered to. Noticing is undertaken annually in relation to do not call and call before you dig. 

Noticing of rate changes is provided to educate customers about changes appearing on their 

bills regardless of the jurisdiction or regulated nature of t he service. 



Functionality in Emergency Situations 

October 8. 2013 

Frank Creasia 

VP Network Operations 

Blackfoot Telecommunications Group 

This document provides a high level description of the measures in place to provide 
functionality in Emergency situations in the Blackfoot, Clarkfork and Fremont study 
areas. 

Central Offices in all 3 study areas are equipped with backup generators in the event of 
commercial AC power failures. Fuel supplies for these generators are adequate for 24-

36 hours of operation and back up batteries located in each central office provide an 
additional 6-8 hours of backup power. 

All remote subscriber carrier locations are equipped with backup batteries that are 
capable of providing 8-12 hours of DC power in the event of a commercial AC power 
failure. We also maintain a pool of portable generators that are used to recharge these 
batteries if the AC power is not restored prior to the batteries being fully discharged. 

Where practical, fiber optic cable routes that provide connectivity to a remote central 
office back to the host central office have diverse routes to insure uninterrupted 
operation in the event of a cable cut or failure. If diverse routes are not practical the 
remote central office is equipped with a "stand alone" function that insures uninterrupted 
operation within the remoter central office service area. 
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THAT 

.JUNTS 

Attached you will fi nd in PDF formr~t (with printing capabilities only) the finr~ncir~l statements as of 
December 31. 2012. You should not alter the language or financial inf01 mat ion ancludcd an the 
document. 

Any reproducuon of the fin~nciai statements !..!!!lli1....! in then entirety. mcludmg our accoaup.1nying 
reports. You may not inrlncle the financial stiltemcnts and oua· report in an annual report nflt•ling 
memorandum, or SlnHiar document without our review ;and aJll>roval. 

You must have vetslon U or la ter of Acrobat Reader to open the att<tched financial swtcmcnt ~. then 
double-cl ick In the m·ca below. Your opening or this ;~ttm:luawu t indicates your undcr~ t caucli ••t: ..1 11 rl 

acceptance of these condit ions. 

Please do not hesit<te to contact me afyou have any quesuons 

MOSS ADAMS LLP 

C<~mllle Christiansen. Senaor Manager 

1\ttachment 
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Heporl of lntkp'!nder I Aurht• •r:; 
Con&l..liU:rted F'"''''r.t;ll St.Jitl•n"nts 

W1lll Supplementarv lnforrnallon lur 

Blackfoot Telephone 
Cooperative, Inc. 

December 31, 2012 and 2011 



Report of Independent Auditors and 
Consolidated Financial Statements 
with Supplementary Information for 

Blackfoot Telephone 
Cooperative, Inc. 

December 31. 2012 and 2011 
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REPORT OF INDEPENDENT AUDITORS 

Board ofTrustee~ 
Bh•ckfoot T<.'lephonc Cooper:ttive, Inc. 

Report on the Flmmci<1 l St<Hcments 
We have audited the accompanying consolidated financial st,llements ol 01.1ckfoot Telephone 
Cooperative, Inc (Cooperative) and its subsidiaries. which comprise the consolidated balance sheers as 
oll>cccmher 31. 20 12 ;~ nd 20 l J. and the related consolidated statement~ of operauons. comprchcnsivl! 
income, members' equity, .u11lt:.1Sh nows for the years then ended, and the related notes ro rhc fin;~nci~l 
statements. 

Mmwyeme11t's Responsibility for tile Financial Statements 
Management Is responsible tor rhe preparation and fair pt•csentatfon of these consolidated flmlllcial 
statements in accordance with accounting principles generally accepted In the United States of Ament.l; 
this includes the design, implt>mcntation, and mamtenance of mternal control relevant to the 
preparation and fair presentation of consolidated financial statements that a•·e free from material 
misstatement. whether due to fraud or error. 

Auditor's Responsibility 

0111' responslbiltty i~ to express nn opinion on these consolidated financial statements based on our 
audits. We conducted our aud • t~ in accordance with Governmant Auditing Sumclorcls, issued by the 
Comptroller General of tho Uni ted States. Those st<uu.l;~rds require tlml we plan ;tnd perfo rm the audit 
to obtain reasonable assurance about whethet· the consolidated fina nci<ll sl:ltomcn ts ;m.: free from 
materin l misstatemcnt. 

An ::llldtt involves performing 1>rocedures to ohlain audit evidence about th C' <11111.l 1111 ts aud disdusurcs in 
the consolidated fir outi<ll st.ncmcnts. The procedures ~elected depend on lh<' autlitn t·, 111dgmcnt, 
including the asse~s~li<'IIL of the nsks of material misstatement of the wn5oliclatl'CI tin.lllCi<'l ~t;~lt·nu•nts. 

whether due to II dlHI or l'ITol In m.tking thus~: risk assessments, tlu• audi tor wnsldt• rs iu tCIIt.tl '11111 rnl 
rclevnnt t<• thl' cnti;y's pn•p..r.tlton .u1CI fnir Jllcscntation ol the tllll~t1hd.tt1·d IHHtnn.• l ~tatt·nwnh 111 
nrder 111 rlo''l;lll 1111ht pnu t.'lhu•·' th.tt trL· ii JliHUJirio~te lur th<.' l'irtunl\l.tllll'' h\11 11111 lnr tht• purpu• t' nl 
1"\Jlrl'"lll"' :111 IIJ' IIIII II Ill\ till' f.'tlo•( !1\"C"IH'~\ Ol till" t:IIU ty \ 1nW111o1l I 111111 Ill 1\t 1111 lillll!f~· \\"t" 1"\jlll"'· liP 

\Ut h t, ptntun \n HI I:! .1bt• :1H h.dt . l' .. ,l!UJIII . .! :Ju ,\I)J)l opl •. lh.:IH .. .:.~ ul ••\.\.Cilllllltt,! pul,\ It ... , .... tl ,,~,,Jllu 

,,. t\OII •hlr·n··'' (•I ~t•!nth• ,•til tt r ,u, t n;,! t·~.tua •It· ... tH.ttlt• h~' 1Uill li-l!'t'll11 111 .... \".'t 1, t· t•\,thJ.IIUI)' th•• 
•n ,., .til Jilt ... , fll 111111 t ' •lu .. con·,. 1 I ••··fl htl,tl • 1,11 ,l.tl•·n .. lll' 



HEI'OHT Ofo" INDEPENDENT /\lJI) ITOHS 

(C'o ntinuc<l) 

We lH:Iit•ve that tiH' ~udit cvHicncr 1\'t' h;wc oht;1incd is ~ ulli,it•nl allll appropriate to provide :1 b.t~is fur 

""' ,nulit npinion. 

Opinion 
In our opinion, the consolidated llll<l ncial statr.mems referred to ;1bovc present fairly, in all mntenal 
I'Cspccls, the financia l positiou of l:Uncklool Tclephon~: Coopcn11 ivc, Inc. and its subs idiaries ns of 
December 31, 20 12 and 2011. and the resultS of their operntlons nnd their cash llows for the years then 
ended In accordance with accounting principles generally accepted in the United States of America. 

Report on Other Legal and Regulatory Requirements 
In accordance with Goverrmrent Auditing Stnlld(ll·ds, we have also Issued our report elated February 28. 
20 13, on our consideratron of the Cooperative's internal control over fina ncial reporting <tnd on our 
11~st.s uf its compli<mcc with certain provisions of laws, regulat ions. contracts. and gr<mt agreements and 
other matters. The purpose ul that report is lo describe the scope of our testing of intern<~ I control over 
fi nancial reporting nnd compliance <~nd the results of thal testing, and not to provide an opin iotl on 
inLennll control over lin<Jncial reporting or on compliance. That report is an integral p<u'l of 1111 audit 
performed in accordance with Govemment Audirino Standards and should be considered in assessing the 
results of our aurli t. 

Spokane, Washington 
February 28, 2013 



BL/\CI<FOOT TELEPII ONE COO PERATIVE, INC. 
CUNSULIUATEU UALANC~ SIIEETS 

CUHR I~NT ASSETS 
Cnsh nncl c<~sh equiv<~ l cnts 

Restricted c~sh 
Suhscribcr rcccivnhlcs 
Scttlcmt•nt ;mel access <1ccounts receivable 
Other accounts r~ceivable 
Mater·~trlnntl supplies 
Other current ;~sscts 

Tot<1l current asse ts 

NONCURRENT ASSETS 
Investment In nonrtffiliates 
Investments in ctrtific<ltes of deposits 
Available for sale securities 
Goodwill 
Intangible assets 

PROPERTY, PI.ANT, AND EQUIPMENT 

ASSETS 

Regulated tclccornmunfcatlons plant in service 
Regiii:Jtecl tc lccommunications plant unde r construction 
Nonregulawcl plant In service 
Nonrcguliltcd pl;mt under construction 

Lt·ss an ur1111latcd dcprccintiou ;md nmor tizatiorr 

Dt•ccmbl•r 31. 
2012 2011 

!S J 1.356,590 
552,127 

1,892,552 
1,292,207 

435,623 
37Y,26U 
427,797 

16,336.156 

2,l95,184 
2,050,001 
4,732,305 

836,972 
1,816,010 

11,630,472 

112,822,4 81 
103,193 

L:i,330,077 
125.037 

l 2fi,380,7flfl 
78,579,9'14 

17,800,874 

~ 75,767,502 

$ 5.435.988 
223,671 

1,880,609 
1.247.520 

171,.214 
53Y,219 
449,076 

9.947.297 

2,219,762 
2,300,000 
7,881,.250 

1,564.466 

13,965.478 

110,063,371 
256,1 18 

12,466,716 
197,705 

122,9113,9 10 
72.6S2,4i!:l 

so.:~ :ll.·IU7 

~ 74,.N I,Lhl 



01./\CI<FOOT TE I.EPII ONE COO P ER/\T IVE, INC. 
CONSO LIOI\TED 13/\LI\N CE SHEETS 

LIABILITIES AND MEMBEHS' EQU ITY 

CURRENT tli\BILJTIF.S 
Accounts p;ty;tble 
Advance hilling nnd customer deposits 
Current maturities of long-term debt 
Other accrned taxes 
Other clCC!'lled liabilities 
Accrued interc.o;t IJ<Jy:~ble 
Income taxes payable 

Total cnrrenr llnbil ities 

LONG·T~RJ\11 nEBT, net of current portion 

OTHER DEFER REO CREDITS 
Other deferred credits 
Defcrre<l income rax 

Total other deferred credits 

MEMBERS' EQU ITY 
Memberships and other capital 
Accumulated other comprehensive incoml! (loss) 

Toral mcmbcrs' cqutty 

$ 

December Jl. 
2012 2011 

1,51L.996 
l,fll 0,578 
3,06 !,233 

431,332 
2,624,641 

65.63U 
4·,303 

9,509.7!3 

16,419,056 

3,24'1,808 
85,6l6 

3,327,424 

46,811,732 
(300,423) 

46,5ll,J09 

$ 1.602,572 
1,794,128 
3,007,380 

43Y,216 
2,161,893 

78,87') 
8,901 

9,092.972 

10,641,698 

2,9l9,91 ! 
127,934 

3,047,845 

•13,231,750 
229.997 

43,4u l.747 

$ 75,767,502 $ 74,244,26l 



DLACI<FOOT TELEI'I iONE COOPE10\TIVE, INC. 
CONSOUO/\'I'EU STATEM ENTS OF INCOME 

Opcr<lllltg revenues 
Locnl 

11111!1'\liiiP 
lntrilsta to.: 

L.ong dbtnncc 
Cu)tomcr premise equipment (CPE) 
Data scrvift!~ 
Scc;unty 
Tclcspherc 
Mi$(CJI;IIICUIIS 

Unrollecttblc r~vtnuc 

Oper<llutg F.:q>en~e~ 
Plant sp~::ctflc operations 
Plant nonspecific operaltons 
Co:.t uf goods sold · Tclesphen: 
C:n"'l nf goucb sold · Datil 
Cost of goods sold · Security 
Cost of goocls sold • CPE 
Depreciation and amortization 
Customer opcrattons 
Corporate operations 
Other opet'lll iu~ La xes 

Opcr;t llllg margans 

Notwper<HIIlR Income (expeuse) 
lttterc,t.llld dividend in rome 
Lu~s 1111 ~;tie. dtsposnl . and impmnncnl of .tsscts 
lllll'll:'l t',\flCIIM! 

Allnw.<tH t• lut lund\'"''" durin~ c·unstntrtio>n 
Olho·t "" 11"1'''' tUn): o.:xpC'nsc 

• 111 II ! • alt II•• •Uh l. t\t" 

I I 

Yc.trs linclcd Dl'l'l'lltlwr '11, 
20 12 2011 

$ H,l26.14H $ BA!l8,275 
l l.50t.!,29B ll .351,1H 

1.2211.0 18 J ,607.156 
1,305. 135 1,437,232 

200,\101! 261,601 
7,0011,579 6,195,794 

139,642 121,905 
.1,200,1115 1,880,818 
;!,000.69 :~ 1,485,627 

{ 46,31'1) Ll\3,706 

33.737,248 32,973,288 

6,141,414 5,841,284 

2.305.783 2,319,990 

1,07'1.222 1.112,292 
2.051,137 1,683,985 

142.085 179.649 
118,532 177,961 

7,257,622 7,062,769 
4,0 17,883 3,099,430 
4,685,876 4,285,890 

077,0113 1.020,020 

28.67!.597 27,5!B,270 

5.065.651 5,390,018 

:UH,61 1 :l89,257 
(7H48l (26.110) 

(U20.30Ci) (9:!5,619) 

3.5'J7 41,01lfl 
7;!:{, 1 (,<) H7,IO<; 

1711,1,' I ( IIU 7•1) 

1,.! :r../7 • T.'J 1"';,7_;~, 

Ill 1171) 

1.'1 t! 1,1 oil() 

I' 111\hlt..:, littl e·-. 



13 1.1\CJ<FOOT T ELJ.:: PII ONE COOPER/\TI VE, INC. 
CONSOLIDATEL> STJ\TEMENTS OF COMPREHENSIVE INCOME 

Ne t margins 

Otlu:!r cornpre hemivc income ( loss) before tax 
Defined benefit postretirement benefit plans 

Amortization of transition obligat ion ;md net loss 
included in net pen odic: brncfi t <:o::t 

Net loss arising during period 

Unrf:'~rlized gams on sccunlres 
Reclassification adjustrnent for gains included in 

net marg111s 
Unre<rlizecl holding g.rins arising cluring peri<ld 

Other comprehensive loss 

Comprehensive rncome 

..... 

Years Ended Decem her 31. 
2012 20 11 

$ 5,356.649 

27,162 
(63,759) 

(36,597) 

(772,635) 
27fJ,UlZ 

(493.823) 

(530,420) 

s 4,826,229 

$ 1!,921,666 

23,846 
(IIH,I17) 

( 160,271) 

(25,lJB:~) 

69,0!3 

13,030 

( 117,241) 

s 1,!101,<125 



DLACI<f-OOT TELEPHONE COOPEHATIVE, INC:. 
CONSOLIDJ\TEO STJ\TEMENT S OF MEMBERS' EQUITY 

Mt·mht•t,hli''C 

.antlflthc•r :OIJr~:lll< 

t:.lltJt.il "'"-lRil•llth· M.tJ)(tn .. Aio'l~llt'd 

U;'ll,lth."\', 11t.'ttllth•·t tl lOif ISSSSh (l_';n7,7:12) ll.'J77,M2 

Ntt lu>t' I'm .W 1 I •14ZI,flMt 

t'·•lnllt,l;:ct .utu.•l tt' l lh.•d (~.7!f 1.:n 5) 

UmMh:tlt••tulty ~ fi1IJ,IJf•'l (Z,5~?.1'1U) 

Othl.:r (~!.Y.'l-1'1) 

~dut.tllnn.\ l ,t•n•h ,., .md 
<t)ttW,1h•ti11U UU)II' (ll·l.·l~l) 

A.tttJtnt•d ltllrttut' 2.~07.712 

(IMU~I! 1U 11Uit'••lt1t•d r, Ult\QU 

)n.urlllc) .. v."l.thiC" lf'r s:11t 

Rf'<l..t)>eflf. .. tiUt ul n·.alw:U )t.tlll) 

AU.Oflt/;'IUun uf tmtt···~ ''·-"'1 
lluU..-1 oldJ~oUIOII 11nJ )U)S 

utdudcd llhutt('l"l ~r;n tl.Jt~~nw 

l'osn·tclrcmcnc IW'utfot 
:uJjU\I11H~nl 

U~l::ttKt. 1)~cnthorr t l , 201 1 2,875,025 <')21.666 Zo,4 17.87u 

Nrr m::u11HS tor 20 t ~ S.3S6.G49 

PoUttm.t,I(CUplt.d tC"liu•d (1.~74.713) 

Ont•:u"'t t'tptuy 195.8~0 (215,01 •1) 

Othor 3,0(,1 (S6,1l4) 

f;thi(Mi(H':'II ~trYII:ts 1111t1 
~ui\Wl11C<I01l,ll011:0. (245.802) 

,,:o;~lgncd 111.\l}tU\.; (1.'>21.M6) VII2..J?I 

t:h.III,C.\' m mu t:o~hJ\·~t M._., .. , 1111 

'tL' CIIIIIIl' .. on'otlhlhlt• frlr \,,.~ 

H~;,l.t',lllfo~lmu•U t«•.dl1t•4 K·'*l1, 

Amuft.t U l•11l••ltll llt•t•'):nll"tl 

Ifill loll 1 H.~ tun 1Htllu~""'' 
ltk tu t .. 1t n•tlftt"l' ,,..,,, <t •-'"~ 

'1 11r• ,.,.,. • I ... ,, .. ' ... 
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DLACI<f'OOT TELEPHONE COOPERATIVE, INC 
CONSOLIDATEU STATEMENTS Of CASII FLOWS 

CMil l FI.OWS FIWIII OPEnATI N<; ACTIVI'I'I ES 

Ntlllll:u·gins 
i\djUSlJ11C11lS tO I'CCO IH:IiC llCt nl<lrgins lO net C<lSh 

from operatingHctivrlu:!s 
Uepreclalion and amortization 
Nonrcgulntccl clcprcci<ltlon ilnd arnortizi'ltion 

Amortizatron 
NoncJsh patron;1ge distribut ions 

Renli'l.ed lo:.s or· salt! of sccul'ltil!:. 

Loss on ;asset disposal. net 

Deferred income taxes 
Allowance for funds nsccl clnnnx con:.mtction 
Ch;~ngP. in ;~ssrt~ ilnclliabilitics 

Restricted cas 1 

Receivables 
Material and sn)>plic~ 
Ueferred charges 
Other assets 

Accounts payable 
Advance billings and customer deposits 
Other accrued liabilities 
Income tilxes 
Deferred credit ~ 

Nd cash from operating llt:livities 

CASH FLOWS FROM INVESTING IICTIVITIF.S 
Net acquisition of nonrcr,ulmed equipmem 
Nr.t a!'qnlsit inn nf property. plam. ilnd equipment 

Nt.:t <IC'<Juisi tion of intangible assets and goodwill 
Proceeds frv111 sale of mvcstml!nts 
Purch;~sc of tnvc~tmcnt~ 
f'urdlii St' nf u:rtifit<llt'~ uf d l'IJO~t l 

Prt t\ 1'\'lb fl IJitl \,lit.: lll U!lllfl( oll l'' llf tlt'l)<''ll 
,,,,11,1111 \' Ol IIU'I' l<'ft'l\':thlt 

I nllo•o I IIIII' Ill\ lo.lll' 

~•i t hhiltflll t1'·••\ltU•:•tt•I'I~U"'' 

Yc.u·s t:nded Detember \I, 
20 12 20 11 

$ 5,356,MCJ $ ~·.92 I ,61i6 

6.202,:H I b,08Z,077 
I,OSS,ZU I YU0,6Y2 

38,456 10 1.153 
(91,018) (•16,765) 

(772,635) 
(74,448) (7.6,1 10) 
(42,318) (49,912) 

3,597 41,088 

(328,456) (18.100) 
(338,838) (470,1<13) 

159.959 (11.734) 
8,713 

21,279 95,677 

(90,576) 74,002 
16,450 63,648 

4'11,615 215,682 
(4,601) 13,118 

285,300 140.533 

11.838,(137 12, 115,365 

( 1,075,402) (1,237,405) 
(3,500,756) (3,&60,J Is) 
( 1,126,972) 
10.4 15,062 207.01•1 
(6,88•1,909) ( 1,9:!0. 1:!11 

(VOO.UOU) 

l•l'J.'l<J'J 7K(),UCHI 

(lll.lllllll 

ll,lllll 

tl.'>ll'l,/illj (II ll • : 'l 



13L/\Cl<FOOT TELEPHO NE COOPERATIVE, IN C. 
CONSOLWATEU STATEMENTS Of CASH FLOWS 

C:ASIJ FLOWS FROM FI NANCI NG ACTIVITIES 
Prlnr lpal p;~ynu•nts 

Proc.:~:cd ~ frotu long term debt 
Patnltlilgc c.:api tnl reti red 
Donated r.np itnl 

Net cash I rom llna ncmg acuvi tl es 

NI-T 01/\NG!; IN CI\SI I AND CASH eQUIVALENTS 

CASH /\NO C1\SH EQUIVALENTS at beginning of year 

CAS II /\ND C:/\SII EQIJIV/\I.F.NTS at c:nd of year 

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS 
INFORMATION 
Cash paid during 1 he ycrtr for 

Interest 

lnromc taxes 

SUPPLEMENTAL SCHEDULE OF NONCASH 
INVESTING AND riNANCING ACTIVITIES 

Postre llr~mentlwwrll ndjustmt!nl 

lln rc:llizrtl p,ain on :wail:t h l ~ fo r s~ l e secul"ities 

•• 

YI.!J rs Ended December 31, 
20 12 2ll ll 

$ (3,0 20,303) $ (2,9f111. l % ) 

BS l ,5 14 Jtl4,000 

( 1.493.892) ( 1.007, 11 0) 
(261~.976) (1 29,66 1) 

(3.927.657) (4.776.927) 

5.920.602 (9116.397) 

5,435,988 6,382.385 

$ 11,356,590 $ 5,435,988 

$ 863,963 $ 927,773 

49,662 $ 6 1,27 1 

$ (:36.5 '17) $ (1 60,27 1) 

$ 270.0 12 $ 69,01 J 



BLACKFOOT TELEPIIONE COOPEIV\TI VE, INC. 
NOTES TO CUNSOLIO/\TEO f-INANCIAL STATEMENTS 

Note 1 - $un11n:tl') of S i l~ niri«.:ant 1-\n:cmntint: Policies 

Descrip tion uf e nti ty Bl.ctldnol Telephone Cnn1wr:ctiV1', ln •. (Cuoper01tivc) provides local telephone 
exchange .1nd lung distanrr· services to customer~ in wi'Stc·m Monrana. The Coopcrntivc's subsidiaries 
provide switching services, long dist<lllce service anti cotnp<:l itivc lo"1l cxchnngc cnrrier (CLEC) scrvke. 
Internet service, rc•t,\11 ~;1lc •s uf telephone systems, and cquipmcnt to customers throughout western 
Mnnta nn. Progr.11mning. sales, ilncl support of computer software nrc oflerccl to customers throughout 
the United Swtcs. 

Principles of consolld:Hion - Bl~tckroot Telephone CoopcnH1vc, Inc., the parent corpnrution, owns 
tOO% of BTC Holcllnr,s, Inc. BTC Holdings. Inc. owns two ~ubsid iilries: Blackfoot Communications, Inc. 
and Telcsphcr(' Software, lnr. The subsidiaries are Included in the ~ccomp<lllying consolldatcd nn~nclal 
statements. All matcrial111te1 company balances and transMtlons have been ('limfnatert in consolldauon. 

Accoun ting policies - The financial statements of the Cooperative have been prepnred en conformity 
with nccounting tmnciples generally accepted in the United States or America applicai.Jie Lo 1 t!gulated 
public utilities. St.ch accounting principles are consistent, in all m;rterial respects, with •lcc:ounting 
prescribed by the Federal Communications Commission (FCC). 

Accoun ting estimates - The preparation of financ1al statements 111 conformity With accounung 
principles generally ;~ccepted in the United States of Americ;~ requires management to make esllmates 
and assumptions that affect the reported amounts of assets and habilit1es ;md clisclosure of contingent 
assets and liabilities at the date of the fina ncial statements and the reported amounts of revenue and 
expenses during the reportmg period. Actual results could differ from those estimntes. Slgnincant 
estimates include depredation expense, liability for incurred but not reported claims under the self· 
insun1nce plan, V<lluation of goouwi ll and intangible assets. and in tcrs t:1te <ICCcss 1·evcnue settlements. 

C;rs h cquiva lcuts • For puc'fJoscs ol Lhc s tatements ol c:asl1 fl ow~. the Cooperative considers all h1ghly 
liquid lllvt:st tncnts with an original mat·ur ity of rhrcr. months m· less when purchased to be cash 
cquivalculs. 

Certi ficates or deposit- The cenificares of deposit are recorded at face value and maturP within two to 
lou1 ye,u ~. 

Coucent r:1 tlon ul ris k - M v;u·wus times thmughuut the yt::u the totsh hul,mccs depose ted 111 I neil I 
in~lillll t on •; c•xn•c•cl ll'clt•J .cllv 111\tcrc•cl limlls. The• Cnnpcl:tll~'•' lllJUJIIII/.t'\ llu' 11~k by utllttin~ nunu·cu1c. 
hn.mcialul'lllultun' lor cit pu~ll' of {·ash lun(h•. 

Tht• f'unpt•l Ill\. r f'fl'l\ I " '\h h llliBifll uul ),H . .; nnHtull t•l Cr ' ttllll. I 'ol tl' t t'\li 'IHit' r. Ulll llu· F···l··· II 

lint' • c'o.tl'>c·c \11 • ltrn! h 1 lh• \ t. c ·. t•ntlt'{ (ler, n,f;, 1 i I ~!I ' tJJtl ~~~I I II"'·P•'t Ill'..!} 
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BI./\ CJ< FOOT TELEPHONE COOPERATIV E, INC. 
NOTES TO CONSOLIDATED fiNANCIAl. STJ\T EMF.NTS 

Note I Sunttn.try nl Significant Acrounting Pnlirics (C:nntinnrrl) 

Va luation of accounts rcccival>lc - Accounts rccctvahlc Me stated <lt the amontllm<lnilgcnwnt expects 
to collect on outstandtng b:1lances. The Cooperattve revtelv$ the colleclabiltty ol .tccounts receivc1ble 
annu.tlly based upon an an:1 lysis of outst:~nrl l ng receiv::tbll!s, historical collection information. and 
existing ccmwmic condi tions. Receivables from subscribers arc due 30 d11ys after issm1nce of the 
subscriber lll ll. Receivables from other exchange carriers are typic.t lly outstanding 30 <lays before 
payment•~ •·cccived Dclmquc11t llccounts are charged to uncollectible expense when it is dct·crmincd 
the nccounts will not be collected. Due to the tmmatcrilll nature ol the Coopcraltve's uncollectible 
accounts, :111 allowance for uncol lectible accounts is not deemed necessary :md the resul t of tins method 
does not tnatenally differ fnnn accounting principles generally accepted in the Uniwd Stntcs uf America. 

Mate•·ialaud s upplies- M:ncrial and supplies ;'Ire stated ;~t the lower nl :we rage cost ru· market. 

Investment secu rities- The Cooperative's policy for investment ~c~ourittcs tS as follows: 

Trading securities - Trading securities consist of debt and equi ty sewriltes that arc bought 
and held ptinripally fot the purpose of sclline in the ncilt' tCI'nl and arc t•cporrcd at (;nr value, 
wtlh unrealized gains and losses ittcluded in eamings. The Coope1-ative did not hold any tmding 
securities during 2012 and 2011. 

Securit ies held to maturity- Ucbt securities. for which the Cooperative has the positive mtent 
and ability to hold to maturity, are classified as hcJd to maturity. llcld to lllllturlty securities are 
stated11t amortized cost. The Cooperative did no t hold rmy held to maturity securities during 
2012 and 2011. 

Securities avn il<~l>l e for sale - Securities not classified as held to maturity or trading are 
d~s~ i I icd as av11i lable f'or sale. Available for sale securities arc stated at fair value, with any 
u nrcali~ocd gains and losses reported as a separate component or members' cquily. 

Properly, plant, ;tll(l equipment - Property, plam. and equipment are st<ltccl at cost. Regulated plant 
lncluclcs ass~ts that arc jointly used for regulated and non regulated activities. The cost of additions and 
substantial heuermt•nt' Clf property, plant, nnd equipment is capitalizecl. The cost of nwlntcnancc and 
repair~ f, dHt r!ll'rlto UPl'ri1ting expenses. The Cooperil!tVt' records il~ income and capit.tlizc~ :1~ a rost of 
llllt~llllltiCIII lftt• lO~t Ol lin;tn<.:illg large COilSlruclioll Jli'U)CClS ~Jl<lll iHng ,t flCltUd )li'C:tll:r thllll IW(I 

nl!Htlh' llu Cw'l"·r;tll\'1' tt~c'' .t WPight<'ll <tv<'ragr int<'rr~t r:~tc b:tsrd on tot11 r oop<·r:ttiv•• ltlllfl"tl'rnt 
clt•ht 

II 



BLACKFOOT TELEPHONE COOPEH/\TIVE, INC. 
NOTES TO CONSOLIO/\TED FIN/\NCI/\1. ST/\TEMENT~ 

Note I - Sununar; ofSiglllfit:lll t /\t:counting J'olicies (continued) 

Prnpcrty, pl.ltll , anti ~llli1JII11 ~ 11 t (continued)- Property. plaul, <uld equipment .m~ cleprcciatl'clusing 
thc ~ l nu~~hl· l uw 111elhod over thllll' csti111<1l~d us~fu l livt:s. lu il\:curtlancc With composite !(roup 
doprccJaiJOII mclhoclulov,y, when <1 pori ion of the C:oopcnllivc's rr.r,u lnrcd dnprcclahla property, plant, 
;Jnd equipment IS reltred 111 the ordtnary course of business. tht: asset's orlgl 11~l cost Is charged to 
;a:Cll llll ii :Ji c<l dcpn·cialinlt When .1 purtinn of tht: C:oupcnlllvc's nom·cgulatecl property, plalll, ami 

ecruipmcnt is retired. ;1 gain or loss on disposal is recorded. 

Income tax status- 111 2012, the Cooperative qualifies as a t<~x exempt entity bee<~ use morl' I han 85% of 
gross revenues arc from Cooperative members. The Cooperative ts also exempt for stnte income tax 
purpost•s. In 2011. the Cooperative W<lS taxable for fedcr<tl income lax purposes. Taxes :11'1! computed 
on operating income from <lctlvtties unrelated to the Cooper<ttive's exempt purpo~e. M:lt'gins r.anwd 
l'rotn p<llmll<lj\l' ~ottrt't!~ iind i111oc<tted as c<tpital credits ;~re nolt<txablc. 

The Cooperative's substdtancs are taxable for both federal and state income wx purposes and file 
consolidated federal and sWte tax returns. 

Deferred taxes arc provided on a liability method whereby deferred tax liabilities ell e recognized for 
dcductiblr tcmpor~ry differences and deferred tax assets arc rrcognized for taxable temporary 
differences. Temporary differences are the differences between the reported amounts of assets and 
liabilities anrl their tax basis. Dcfcn·ed tax assets rclalc mainly to net operating los) nnd alternmive 
minimum l~x carry forwards. Deferred tax liabilities relate primarily to the use of accelerated 
deprocialllllt methods fm tax pur·poses. Deferred t.ax assets arc reduced by a valuation allowance when. 
in the opinion of management, it is more likely th<tn not some portion or all of the deferred tax will not. 
be re:1llzed. 

The Cooperative has ::~ccounted for uncertain tax positions whereby the effect of the uncerta in ty would 
be rl!c:urded If lh!! likelihood the pusilion will be susta ined upon examination is less than 50%. As of 
Decem her ~ 1. 20 12 ~nd 20 I t, the Coopct·;:nivc had no accrued amounts related ro uncert<tin tax 
positions. Interest ancl penalties, If any. are recorded as interest expense and other expense, 
rcspcc:tivcly. The Cooperative is no longer subJeCt to U.S. fcdenll or stale :111d local inwme t<tx 
examJnalions hy tax authorities for years before 2009. 

Member~>' cqurty - The: Coopcr,Hive assigns patronage margins aJIIHtally to Its pa tron ~ lntsed on lhc 
byiJw~ ol thl' c:oop~t-.Jtii!C .11\d rel.ued board puhcre~. Tot<~ I p.1tronngc n1.1rgllls nr(' Clllll jllltcd •.111 a hook 

h.l~iS ,11111 t'lllt .o I ultlltl'•llhd .tlt•d IIJ,III(illS Jc:~~ nuttUJ)CI iltiug IIIUIIIII:. Till' , IIJOl ,JtiU11 i' tu. odo• Ito II l11 lllu.ol 

p.ltJI\11• I :.<·tl t•il lht• ,llti<'UIIt ul (.ntiJlCLIIIVt• ;<)1'\'U ('' b11Jed In t•,ot h ltlo'lllllt't lco1 tlt.ll \'t'lf l'!ll' 

.. t~.SI~ftU!t.'! • '" ll tll •t:• U.tU\111(' 1 .. lt.ttJ~ II! lht• ~~~t>~C\I~l~·t)t V~\.tl. 11~'! llhlllt.IJ\ l'(lttll~ t(, ltf 1( ' • t~ll• +I It• 

lll('lllht'l I tl •ltU.,."• 'HIIlldlth ur 11UJIIIJ'I't",tllll;.! IHU~' U~ ,111d oi (,Jtc•;~u ltJilollUllhHI lfti,JI fll1 11 

n.':,"·•'"•. 



BLACJ(FOOT TELEPH ONE COOPERATIVE, INC 
NOTES TO CONSOLi fMTED Fl Ni\NCI /\L STAT EMENTS 

Note l- Summa ry ofSignillcrm t Accounting Po lic ies (conlinu ccl ) 

Meml>c rs' equity (continued) - i\ porl iOI) of lhc lul<ll a ~~igncd pntronage capital is tli~trihutc·d tn 

members <1s <1 generul reti rement t:ilch yc~r. The total illllOllll l rclired anclthe <llllOU ill to be apphecl co 
each vintage year is determined by the Hoard lJI Trus tees. All <~ssigned ln<t rgins prior to 19!19 h(lvc; been 
r etired. Additional ly, the Board approves early rctircmenl requests from the est<ttes of tlccc;~sed plltrons 
and defunct businesses. Early re tirements lor est;1tcs arc discounted at 5%. The Cooperative <also h;1s <I 
policy to retire c<lpltal credit accounts em·ly to settle custo 111cr had rJehts and tu retire inactive ;tccounts 
with a balance of less than 'I> I 00. 

In 20 I I, ntad<foot Telephone Cooperative, Inc. implemented a program, which offered its members who 
had been inactive rm· more than three years the opportunity to redeem their account bai~IW~$ at u 
discount of GO%. The JJrogram ran from july lS, 2011. to August 31. 2011. for patrons clecung to 

redeem their capital cn:di Ls. As <t result of the program. the Cooperative retired $2,329,207 of 1ts 
alloc<1ted capital credits, resulting in a cash pe1yout to patruus of $465,857. The remaiuing $1.863,429 
was recorded to permanent capi\:<11 . 

Comprelwnsiv~ income - Comprehensive income is defined as the change in equity of a business 

during a period as a r~otsult of net margins and other gains and losses affecting equity that. umlet• 
accounting principles generally <~ccepted in the United States of America, are excluded fi'Om net m:H'gins. 
Unrealized gains and losses on investments available for sale and unrecognized actuaria l adjustments 0 11 

postretirement benefit obligations arc the items included in other comprehensive Income (loss). 

Revenue t•ecognition - Monthly service fees derived from local wireline and Interne t are billed on~ 
month in advance, but recogni7.eel in the month that service is provided. 

Usage sensitive revenues such as access (revenues earned for origina ting/te rminating long distance 
callsJ, atHI long dist~nce are generally billed <IS <I per·rninute charge. Although these revenues arc billed 
in arrears. an estimate of 1mbilled revenues is accrued in the month se1·vice is provided. 

lnterstale access revenues illso include settlements bas1~ci on the C:ooper<Hivl''s JHlrtici p;~Lion in 1he 
revenue pools administered by the National Exchange Carrier Association (NECA). Settlement revenues 
are dctcr111incrl by annually prepared separations ;llld inlcrst<ltc :~ccess cost studies. These studies arc 

prep;~ red subst•queut to year end <~nd 1herefore, the related t'cvc·nues arc recorded on the books bast'!! 

on an cslimalc ol Nl~CA pool C<t l'l11ngs ;:mel on other il~sumptions n:lated to infonna lion utiliz.,J.i in tl11: 
prc p;m:ation of Lhr CoopcnllJvc's cost study. Rcvcn11cs for rhC' Cln·rcnt yc:nr a1·c b~scd on e~limalt:~ prio1 

In th1• 'iliHm~~tOII ol th ~· tn~t ~tll<l y rcpo li'U1.!: :'ICIII;ol r<':-.1 dh ol op<·narions. Ti ll' ~Ludic~ ;arc suh)t'll lu .1 

211· 111Cinth pool . u lj 11~1 mrnt pniod hy NEC1\ . Thl' l'l' w.1~. :111 in•; ignirirant rc:v<:nuc imJ}ill't In Ll} l l 11111 
20 I ! lo1 :Hi ju . ! lll l'll l'> r• •l;t it·<l rn pnn1 n·,1r dilfnt' II U'~ bc:wt:<'ll lilt· n·~ort.ll·d cs : inhl l t · ~ .nul 11 :1 .• 1 
l'l'Vt'llll•"• :-J,UI.I".l:llll'll l 1t• ' ~'' 'll tl .IIlli\ IJiol\1' Sl)(llil h .. lilt 'Jcillhllllt:l\l'• lo I CtPrlh I) J'l'VI'IIII('\ iol lilt ', t' II 
CIJ!It·d l.ku ntht•l ·: I :!O I ' 11 If) l 1, 111 flllllt t \'(',IJ ., 

l. 



BLACKFOOT TELEPHONE COOPEH/\TIVE, INC. 
NOTES TO CONSOI.IDI\TED FINANCI/\1. STATEMENTS 

Not e t -Summary of Signi tlcant Accounting Policies (con tinucd) 

ncv1·nuc recognition (con tinued) - Revenues derived from Telcsphere softw<•re maintenance 
con tracts <Jrc billed in ,!dv<lncc hut n:cognizcd in the month ~•nv ic~ is provided. Revenues related ro the 
Tclesphcrc service bureau arc gr.n~rally hilled as a per message ch<1rgc in arrears ;md recognizee! the 
1nonth service is prov1dcct. 

Data services revem1es are derived fro m the prov1s1on of customer <~cccss to the public Internet. 
excluding revenues attributable to digital subscriber line (i>SL) rronsport (line costs between d1e 
customer and the Cnopen•tive's equipment that routes In ternet traffic). 

The Cooperative's wirclinc universal service support revenut! is Intended lO C(Jmpensale LhP 
Cooperative for the high cost of providing rural telephone servtce. Umversal serv1cc support revenue 
iuclmles funds received for high cost loop support, local switching support (prior to july l, 2012). 
interstate common line support, Connect Amer ica Fu nd (CI\F) and other miscellaneous programs. High 
cost loop support ~nd interstate common line support <He based on the Cooperative's current relative 
level of operating exv~nse and plant investment. Support from d1e CI\F is based on a historical frozen 
amount related to 201 L investment and expenses associated with the switching function ;mel certain 

2011 Intrastate access nwenues, which togelhet· make up lhe CAF b~1Se. The CAF base will l)e reduced 
by 5% each year in determining CAF support. 

Regulation- The Cooper<ttivc's services are subject to rate regulation as follows: 

Interstate access revenues are regulated by the FI.C thrnugh its regulation of rates and scLLicmcnls 
procedures as <~dministe red by NECA. 

Universal Service revenues are administered by Universal Serv1ce Administration Comp<111Y (USAC), 
based 011 rules established by the FCC. 

Other sources of revenues ;m :! noL r<tte regulated, ancl include local wlreline, intr astme access revenues. 
data, long distance. ~ttuipnteut s<1lcs, directory, rents, billing. and other irlcidcntal services. 

Nonregulated expeuses ;1nd nonrcgulated plant arc directly attributable to these nonregul<!ltHl services: 
d,t ta, bill ing, <tlld mi~cE! II ;menus 1·evenucs . 

.<\II other opcnlling t:x p l'll~t:s ; 111<1 ldcrummunicntions plant :~rc rein tccl primnrily to wlrchnc revenues. 
llnwcvcr. som~ uf lilf'~•· 1 o'ts JO illl iy rrl<ttC' to rcgui,llt!d <1 11d •hllln:guhled ~ervices. Fo ,·in t c:r~:ta tc .1c.:ws~ 

't·ll lc:: uacnts, lltllv!' rs: il Sl'l"\.1< •· ·;uppnrl, r<~tr , ,,..c .1nd othc·1 1cgul.!l11ry Jlllrpo~l!~, lht> !)otl ""' ut tlu:'e 
tOill lllol! tu~ll. rt:l.llcrlto IIOJil t'J(UI:lled ~cllvll l c:; •• rc:: r~:tnu\·t·d 111 iltt!llliili!Cc with l'<t ll (> ·I nf the FCC 
rul•·-; "' onk·r 111 •·n;un· 1h:11 l'•·;:ui:H••tl ,.,.\ . .,ll,,..S :,,.,. b<lS!:d <Jill<'~ ' " 111 1'-"I'Hhng regul;>tl'<i scJ .. II <'!•-

II 



BL/\Cl{ FOOT TELEPHONE COOPERATIVE, INC. 
NOT ES T O CONSOLIDATEU FINANCIA L. ST ATEMENTS 

Note J - Sultllna t·y u l Sig nil il:an l 1\rcoun ting Po licies (cont tnuecl ) 

Reg t tl ~t t ion (continued) - In Octoher 20 I I. Lhe FCC is$ued <Ill order reforming lntcrc.u-ricr 
Compensation and Untvcrsal Scrvtce Funding (USF) nwclmnisms <tml i~sucd " Further Notice ol 
Proposed Rulcmaking (FNPRM} on long-term USF reform. tr:msitinn timing, <lnd implementation The 
111ajority of the impacts oftlwsc rcgulcttions beg;m on July l, 20 t2. 

Mnjo•· provisions of the orcler ;1nd FNPRM indude: 

Limitations on the amount of support rec;eivcd per line 
Limitations on capital expenditures and opcrilting expenses rccovcr<~bl e from the USF 
[lenchmarks for minimum local rates r.h<trgcd lO end users by recipients of support 
The est<1hlishment of rhe Access Recovety Charge billed to end users 
The ph<tse out ol loc<~l switching support and Lhe esl<thlishrnent of the CAF, a new lu11ding 
mcch;mism fo r investment ;md expenses related to the switching function 
The structured reduction of carrie r access rates charged by the Cooperative to ot,her carriers 
using its network to complete long distance c;:~lls 

Management Is monitoring the Imp<tcts of the refonn on an on-going basis. 

Software development cos ts- The Cooperative's subsidiary capitalizes the direct costs assodatcd with 
the development of software products when they meet the established criteria. Otherwise, costs 
assoctated with the development of a detailed program design and/or working model, those iltcurred 
after product release, and research and development performed under contract are charged to 
operations. 

Advcrl'ising expenses - The l.ooperative expenses advertising costs as incurred. Advertising expenses 
d11 dng the years ended December 31. 2012 and 201l, were $456,173 and $391.916. respectively. 

Fair value measurements - Fair value represents the price that would be received to sell an asset or 
transler a liability in an orderly transaction between market parlidJ.mnts at the measurement da te. The 
C.uoperative follows a lair value hierarchy, which requires 1111 entity to maximize the use of ohscrvablr. 
inputs nnd mini tniw the use of unobservable inputs when llleasuring fa tr Vil lue. The following arc Lhr. 
three levels of inputs lhnt 111ay be used to lllC<tsure f:t ir v.tlut): 

Level 1 

Level 2 

Qulltccl pncc~ in active: nHJrl<cts fo1 idcMic<tl.tsscts <>r li;tl tilitics. 

011\l'IV.Ih lt· lltJiltb c>tlwt that\ h·vd I pr tli:S. •.u~h il'> quott•d pri Cr.!S for 'lmil;ll' 
,.,~t·l'o w lt.tlnli!lt''· quul~·tl priLt;:, in tll:ttket!. ll l.ll M~· nm.t~lfV(·: ur nt ht'l 1111\11 ~ 

tll.H <trt llll'.t n·•tllll' or r 111 he: <nnoh•l f,1 lcrl hv nil>• I'V,1hlr m;u·l<<·t tbla lor 

"·"· l. tllil.t lll lit• htllll: t llllll the: ""·t·l o.. 
llattJL.•.t•t'\" JIJ!t tllJHif\ th •. t al'[ •.uppul {I d ]1',' It Iii• ,., llt • 1\lcl l l(Lt \l U\. H\' ,IIII I I hut 

11 t 1 ,utfu 11 ''" II •• t tt l • tlllt ol th•· I' ,. , , LH lttl·linu•:-. 



BLACKFOOT TELEPHONE COO!JEHJ\'I'IVE, INC. 
NOTES TO CO NSO 1.1 DATED FlNJ\N Cl/\ L STJ\TEM ENTS 

Nott• J - Sur111n:u·y ufSignific:ml f\ ccounting Poli<'i t•s (mrll inu~d) 

Fllh' value mcasurcm~nts (continued) - Thr l<~ir v<~lnr measurement gutd.mcc is .rptllicablc to the 
Cooprmtrv<' rn the followrng areas: 

1\vailahlc for s;rlc securities (Note :l) 
Goodwill and imlefinite·llvcd Intangible asse ts impaintHJJlltcsting (Note 4) 

Taxes imposed by goverumelll<ll nuthorities - The Cooperative is subje't 10 l<lxcs assessed by 
various govcrnmentallluthonLrcs on many different types of revenue transactions with its customers. 
These SI>Ccific taxes Me charged to and collected from the Cooperalive's customers ;~nd ,;ubsequcntly 
remitted to the appropriate taxing ;ruthority. The l<~xes arc accounted for on a net basis and excluded 
from revenue~. 

Subsequt!trl cvcuts -Subsequent evenrs :H'P Pvt>nts rlr Lr<r nsactions that occur ilfter· the haiMce sheet 
date hlll ht>forc the fi nancral statements arc avai lnhle to be issued The Coopemlive r·ecognizes in the 
financial statements the· effects of nll subsequent events that provide ndd!tlonal evidence about 
conditions th:n existed at the dllte of the balance sheet, inclu<lmg the estnnates inherent in the process of 
preparing the lin:~ncial statements. The Cooperative's financial statements do not recognize subsequent 
events that provide evidence about conditions thar cfid not exist at the date of the balance sheet but 
arose nftt'r the b;:r fauce sheet date and he fore the f'innncial s t,rtcments are available to he issued. 

The Cooper·ntivc h;ls evaluated subsequent events th rough f':ebruary 28, 2013, wlrlt h is tire d<rll' the 
financial statements arc available to be issued. 

Note 2- Investments in Nonaffiliated Organizations 

Investments in nonaffiliated oreani'l.<r tions consist primarily of ass igned patronage from other· 
cooper<r livcs <~Ccounted for on the equity method and rll)rHnar·ketablc stocl< of rclcphone industry 
corpora tions. Investments 111 nonnffiliatcd organiz<~trons Me carried at cost iiS the investments do not 
have readily determinable fair values. and consist of the following: 

N<1tronai llnnk fur Coopr·rativr·~ (C:oBilnk) stnLk 
l'atron.rgr· r.apit.1 l in otlwt t.oupcr<rlivt!s 
Vi~i1111 N ••t 
f<trr:tl h flfllllllll IJ!•Vt'IIIJlflll'llt lo Ill\ 

Rrrr :ol I "'' '''"'"'' i'rn.•rr• .. • '''I'L'I,ttl\'l' l.qllt.rl,t·rlrlu .Ill 
rltht•J 

$ 

20 12 

(>90,079 
IO,h6'1 

HSS.r.o I 
l.m.BIHI 
Ill I ., ,!f, 

:•1,.111 

l Ill •,IH I 

2011 

$ 70 1.539 
10.5!32 

B55.11tl•l 
loll (Jf)(t 

::n 7 •r. 
1.. I.! II 

L ll'l ,-h~ 



RI.AC IU'OOT TELEPHONE COOPEH/\TI VE, INC. 
NOTES TO CONSO LIDATED FINi\NCi i\L STAT EMENTS 

Note 2 lnvcstmeu ts iu Non:lff1l iat~~~~ O l·g;llliZ<~ li on.s (continued) 

Vision Net, Inc. provides nclvanccd vo1ce, data, and v1deo scrv1ces and 1s owned by Montana's 
independent telephone companies allowing them to tllli11'Connect a cligital fiber nelwtwk serving urban 
and rural communities th roughout the state. The Investment Is m:~inta i ncd Otl the cost method of 
aCCOII Ilting. 

Note 3- Available for Sa le Securities 

The following is a summ<lt'y of the Coopen11ivc's investment in available for sale securities: 

Mutunl funds 

Mutual fun ds 

Carrying 
Amount 

$ 4,713,833 

$ 7.405,89') 

December~ I, 20 I 2 
Gross 

Unreali<'.ccl 
G::~in 

$ 18,472 

Decemhcr 31, 2()J 1 

$ 475,351 

Fair Value 

$ 4,732,305 

$ 7,881,250 

Shares of mutual funds are valued using the quoted net asset value of shares held by the Cooperative at 
the end of the year and arc cl as~ified within Level 1 of the valuation hierarchy. 

Note 4 - Inta ngible Assets and Goodwill 

Goodwill and intangible assets rleemed to have fndcllnitc lives are subject to annual impairment tests. 
Other intangible assets are amortized over thei r useful lives. 

Non<~mon l z,\bk mtangfble asse t ~ cunsbt ufinvestnwnts in wireless ti)Wrating li t:t•nses i ss u~d by Lhe FCC 
and l nn~ l'll <'t tlo tn:~ lil n:Hnr.!\. The Fr.C lirPHsP.~ nre ~rht•cl n lt'cl to expire in 2022 hnt <11't' t'XIwrt·f,'d to bl' 
renewed. All lite ns~:s :mel t.lom;<~ i n n:·Hllus h;~ vc IH:Ctl deemed hy ma11agcmt'nl lo lwve iml <' finitc lives. 
M<~mtl(t' tt•cn l lt.l' dct..:rnl itll'tl the fai t' Vllh•e <•I !Il l' lit'(' ll'P~ <a mi unmnin na1nr"; ~'XC'N'd' lhc·ll' r~ rry ing 

Viii iiC 111.1 110 ltllp.11 t l1ll'lll los~ was recorded .1s ol ll<•n•mht r l l, l Ull. . 

JllllOI II •h it· 11 • 11 •:!1hlc· .. ~sci:• t {1 11:• 1 '' ol t II :.IUIIlt't h •1!111! l lu: li'h .on· h ·1m: .tmnrtlztd l11·1wt I'll II"" 

,U H' · 1·1l t' I f • i t iHdi\l fH.'f;l lii U~l"~fWil :\t tl ' ll l!' l lu·:-,1 1,11 1;!)11 Jir l\' llh-thnd. 



BLACKFOOT T ELEPIIO NE COOPEHAT IVE, INC. 
NOT ES T O CONSOLI DATED FINt\ NC.I t\ 1. STi\ T F.M F.NTS 

Nolc <1-- lnta ngil.J it! Assets ami (;nod w ill (con i inuetl) 

Tht• fulluw111g table provtdcs the gross carry111g V<Jiue ;uul ncctunulalecl amorflzalton ror each lll<t)Or t lass 
or intangible asset as or December 3 l, 201 2 <llld 2011: 

Gross 
C;ll"rying Accumulated 2012 Net 2011 Net 
/\mount 1\mor t tzatlon Bnlance Dalanct' 

Nonamm·tizahle intangi ble assets 
Wireless licenses $ 1,528,300 $ $ 1,528,300 $ 1,528,300 

Internet dumainn<Jmes 23,389 23,3l.I'J 23,389 

1,551,68'J 1.551.689 1.55 [,689 
A nHH'ti7.ahlc in tmtgihlc :~ sse ts 

Customer list 770, lB6 (51 ),945) 251!,24 1 n,J~i7 

sortware 806,619 (800,539) 6,080 6,440 

1,576,805 ( 1,312,484) 264,321 12,777 

$ 3,128,494 $ (1.312,1l84) $ 1.816,010 $ 1.564.466 

Total amortization expense tor the years ended December 3 1, 20 I 2 and 2011, was $38,456 and 

$102,953, respecti ve ly. 

The estimated amortiz<ltion expense for each or the nexL five years is $29,000. 

Goodwill of $836,972 represents Lhc cost of Modwest, Inc. assets in excess of the fair value or various 
assets and li<t bili tie~ ;lcquirecl in 201 2.See Note 1 1 for addit ional iuro rrnation on the acquisition. 



BL/\CKFUOT TELEPHONE COOPEH/\TJ VE, INC. 
NOTES Tn CONSOI.IDATW FINI\ NCII\1. STATEMENTS 

Not{' 5- l'n>lw•·ty, l' la n t, a nt i Eq uipm e n t 

Property. pi.IIH, .mtl cqtllpmcnt b.1lances, toge ther wath ac<.Ull)ll l <~tcd dcprcct.l!IOII .and .lnHll'llt.at•on, 
cons1sr or rhc follow Ill!( at December 31, 201Z and 2011: 

Acnunul,,tc<l 
l>eprcdahlc l>otlt'cclnliou/ ~0 l l N~t 21JI.1 Net 

l.tre l'la nt Account Amnrtb•;allnn lb l.111 cr llalanco 

l<e~;u lat~d· 

Gcncrnl " ' flllOrl as<tls s :IS ycat·s s 16,690,491 $ 9.355,127 $ 7.:ns.3M $ 7,169,20 I 
C~nll':tl office .tSS~b 7 • 10 ye~rs 22,786,883 17,615,530 5,171.3~3 6,557,893 
Cable .1nd w u ~ r.,~tllllc:: asset~ 7 25 years 70.J 89,422 41.805,161 2H,.lll•1.2C>I 29,125,552 
huany.lhlcs 3 · SycMs 3.155,605 1.431.549 1.724.136 1.829,770 
Pl.tnl under cunstrnctmn nfa 103.193 10.1,193 256,118 

112,925.674 70,207,367 42,7 10,307 45.238,614 

Nonr~gulillt'tl· 

Gcncr.tl>upport a<stts J & years 1,44?,716 994,462 455.254 2l1,207 
Central olllcr ,t<<cts 8 10 years 6.902,582 4,911.554 1,991,020 2,129,215 
Cable .1ntlwlrt• (.trtlnll'5 21ly~.H'S 3.030.?34 1,613.19J 2.2 17,543 ).,217,376 
Internet 3 years 1,147.045 853,340 293.705 327.370 
l'l~nt under ~onsuuulon 11/:t 125.037 125.037 1\17,705 

13.455.114 8.372.517 5.082.567 5.092.873 

s J 26,380,700 S 70,S7'J,914 ~ 4 7.fJ00,87 4 $ 50,3JI,4B7 

I ' 



Note 6 - Long·Ter111 Debt 

BLJ\CI< FOOT TELEPHONE COOPEIV\T IVE, INC. 
NOTES TO CONSOI.IOI\'l'F.n FIN/\NCI/\1. ST1\'l'EMENTS 

Long-term debt ·~ciS follow~ .1S or lkccmber 31: 

Marunty 
Interest Rates Diltes 2012 20ll 

Run11 Utilities Services (RUS). 
nxecl 0. 1/f%-5.49% .<!013-2023 $ 10,886,079 $ 11,201,601 

National Oank of Cooperatives 
(CoBank), variable 1.45-1.46% 2015-2018 4,862,350 6.023,39•1 

National Oank of Cooperatives 
(Co Rank), fixed 5.40% 2016 3,600,000 4,200,000 

RlJS Economic Development 
loan, l•xed 0.00% 2020 131.860 144,000 

19.-180,21:!9 21,649,078 

Less current portion 3,061,233 3,007.380 

$ 16;119,056 'S 18,641,698 

/\II ilSSeLs of the Cooperative arc pledged as security for the long-term debt. The terms of the mortgage 
agreements ronulin restrictions •·equiring lhc maintenanct' of defined ratios for limes interest eamccl, 

operating cash nows, debl serv1ce cuver;~ge. equity to total 01ssets, <t nd limitation on additional debt a 11d 

dividend distributlnns. 

Matllrlties or long-term debt obliga[ions for the five years followi11g Decem her 31, 20 12, arc as follows: 

20 13 $ 3,061,233 

2014 2,9!l8,72C) 

2015 2.%7,947 

2016 2,407.fl76 
l017 l ,023.27'J 

I..HCI' Y•'~rs (),]5 1 ,225 

~ 1 '),480,28') 

,\( 1 ,l'l"t'IU IH:t' ~I. .!PI!., .. ,. ( '"•Pl'f rtl''' ' tt,ul uu ul\ ttlt• ''' l'tlh"ltt.t:d l•htU tunds frtHtt Kll'\ '" lh•• .uu• •tlhl 

ol "t.!U,i 17.H'.h 

Tho (II" I"' I olll ' "I I 1111 •Ill ··1111 I·' 1'1'1111111 II.,,..·''""""' •·I .... 110111111(1 \\'llh ill I V.Jilo•\ it. Ill· .i ,, 
I h· tl1111'1 'I t• • lh 1t 1 u • ''"1 .tul n h I •u • ,,, th1 hnt •I t •·tht 



BLACJ<FOOT TELEI' HONE COO PERATIVE, INC. 
NOTF.S TO C:ON$01.1 01\TW FlNI\NCl/\1.. ST/\TEMF.NTS 

Nolc 7 -Sell lnsu r;111cc 

In Apnl 2004, the Coopenlltvc implemented th<J Hl~cki(>Ol Telephone CooperaliVI.', Inc. llcallh Uctwlil 
Plan (Plan), <1 self-:unded group he;tlth progrnm provsding mectlcnl. vision, anti dental coverage lor tls 
active and reti red employees ancl directors. The Cooperative contracts with a third-party to act as claims 
administrator. Funding for bcnellts is derived from the employer nnd employee contributtons. The 
(<~operative limits its potential losses through insurance policies with stop-loss carriers. For the ycns-s 
ending December 31, 2012 and 2011, the Cooperntive paid $1,794,529 and $2,032,943, rcst>cctively, in 
Plan expenses. M<magement hus set aside $552. I 27 and $223,67L in a cash account at Dcccml.Jcr 31, 
201 2 atHI 20 1 I, respectively, for tht• sole purpose of funding self insurance daims. 

NoteS- Income Taxes 

Components ofrheprovision for income tax benefit (expense): 

Current 
tedcr<ll 
Stale 

DcfeJ'J'erl 
Federal and state 
Change tn valuation allowance 

2012 

$ (40,747) 
( 150) 

(135,633) 
296,905 

$ 120,375 

This income t<tx benefit (expense) is reflected in the statements of income as follows : 

20 '1 2 

Nonregulated $ 112,942 
Nonoperating 3,117 

$ 116.059 

20ll 

$ t73.!l35J 
[150) 

(816,067) 
865,979 

$ (24,073) 

2011 

$ 49,761 
{73.!334) 

$ (21,07:l) 

The pruvi~ inn lor income taxes differs from the .unouul t:omputed by applying the current !>ldtulory 
fl'<lcr,ll income: tax r.-1tc to t:MJII tlgS before t.IJws due 111 the t!ffcc t uf the p.1tronagc exdusJOII of the 

C:onpl·J ;ll svc nn iHkdnclihil' Ill: Ill~. the thttn;~e 111 v;du.Jt iUII ;,llow<ll lll', ami 11110f yc.n ovc1 01 unde1 

.wrn1.1l\ 1\dclitiunil lly. clur 111 lh<' p.1 lftHl.l!!l' c·~du~Jun . nn tli· lt•tTcd rax pruvtstr'n •~ rc·n>J!lli'll'd lm lh•· 
1 ld tllt·d I" "ll•'llll'lllt·nl hc'l\l'lit p1,111 .1111 I .I\. n J,l •It· lot ' .!1 wr 111 tiH'' tndt11l1·•l 111 ttlhl'l t '"IIIII'I ·IJr•IJ'II•· 

i11W111o• (111") 



BLI\ CKFOOT TELEPHONE COOPEHI\T IVE. INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note U -I ncome 1',1xes (continued) 

The compune111s of the 11ct deferred t;~x h;~l>ihty rccorclccl 111 the ;1crompnnying b;ll;lllcc:> ~hcets 011 

()cccmbcr 31 arc: 

201:.! :lUll 

Deferred tax :.sscts 
Conll'ihuliorl carryfor'Ward $ 5,H68 $ 5,868 

Deferrccl revenue 20,746 13,720 

i\ llow;mcc for bacl debts 339 9,081 

Net oper<~ling loss carryforwards 735,031 99R,73•~ 

1\lternntivt•mtnlmumtax credit carryforward BU2.565 833.184 
i\ccnrrrl wilrr:111ly 35.1115 2,100 

Other 90,8~3 l9.'~16 

1.691,227 1,892,103 

Less valuation allowance (1,546.~71) ( 1.843.376) 

144,756 48.727 

Deferred tax hablli:ies 
Tax depreciation and amortization greater than l>ook (230.372) (176,661) 

Net deferred income lax $ (85.616) $ (127,934) 

The subsrthan es have a federal and state net operati11g loss carryforward of approximately $2,100,000 
and $1,500,000. respectively. The federal net operating losses expire in varying drnounts hctween 2024 
and 2027 The state net operating losses expire in varymg amounts between 2013 and 2017. The 
s ubsidiaries h<~vc AMT credits of$33,023. The credits can be carr ied forward until uti lized. 

The Coopcriltlvc hils i\MT credits of approximately $770,000 thflt can be utlll7.ccl if the Coopcrattve Is 
wxablc due tolaillug the 85% test. 

The net dwng<! In t hf' defcrrcrl tax asset v;1hmtion ;Jllowance in :l01 '/.was ,1 clecrrasc or $'/.96.905 



IJL/\Cl<FOOT TELEPHO NE COOPERATIVE, INC. 
NOTI~S TO <.:ONSOI.IOATED FINANCIAL STATEI\1ENTS 

Nute <J- Deferretl Credits 

Th~ .11111111111~ n:~onlctl a~ tlch:a a ctl n~tlit~ at Dcct:mbcr 31 ;arc.~~ follow~: 

Postretirement health Cilrc plnn llrthility, long-term portion 
l~ight M use service uhligfltion 
Unckumed c<tpit<1l credtts 
Deferred revenue 
ALcnactl sick leave, long-term poa uon 

20 12 

$ U60,525 
800,714 
1'16,090 

2'.1.635 
1.404,844 

$ 3,241,000 

201 I 

$ 826,736 
559,892 
128,439 

L.40•1.U44 

$ 2.919,911 

Outing 20 LO iind 2012, the COIIIJCr<Jlivt: granted a 20-ycar hhea inclcteastble nght or usc (IHU) 
.1grecment to anot'lCI' can irr. The revenue from the prepaid IRlJs in the amount of $645.000 and 
$290,000 will be deferred and amortized on the straight-line basis over the life of the contracts. 

Note lO - Retirement Plans 

The Cooperative provides three retirement benefit plans (Plans) for ;~II full-lime and pat t-time 
employees clcctingcover;1gc. These Plans include a defined benefit pension plan, a defined contribution 
savings plan, ;md a I>Ostretirement health care plan. 

J'ostretlt·ement benefits - The post•·etirement health care plan is a defined postretirement benefit plan 
s ponsored by the Cooper:'ltive fot· reti red employees under the age of 65. Substantially all of the 
Cooperative's employees may become eligible for those benefits If thoy reach normal retirement age 
while worl<lng for the Cooperative. 

Obligation and funded stiltus- Tile r1mount of beneFit to be 1>aid depends on <~number offulltre events 
mcorporatcd into <l fonnulu, Including estimates of the averc1gc life of employees <111d nver~ge ymu·s uf 
servtcc rendered, atHI future interest rates. The benefi t oblig:Hton ts the "<~ clut nlll:atPcl lu~nC'fit 

obhgatton," whtch represents the present value of all future bcnt>fits allnhutrd to rmplnye1• st• tvin• 
1 t:mlt:t cd lhrou~h the llll'.t!>urt: d,1tc ;uHI docs not include changrs in future compensnticm. 

I ho I'J,an~· Mllltll'tes lllt'.ISIII'I' tho• .u-(t tmul;~ted pnstrcurement h l'lll.'ill ohhl!<tlton ·n Ottoht•t I mul 
1"•11111.1\l' lht: uhhg,l\lon ,1\ fllll'lllh: r ~I h.tscd 011 projcurd lllLl'l'l'\t .11111 ~l'l'\'ll'l' lllSt'. aiiiOill/.1111111 •IIII I 

he,, :t: pr:me"'nt~ 



BL/\CKFOOT TELEPIIONE COOPEH/\TIVE, INC. 
NOTES TO CONSO LIOI\TEO FINAND AI. STATEMENT!l 

Note 10- f! ctircment Plans (continuer!) 

The lollowmp, tahlc summari7.c~ the hcnl!ftt oblip,ations and the luntlcd ~ta tn~ of the <lrfnl('d 

po~l rl!tiremcnl hc~lth care plcm (Plan) over the two-year Jlt'notl t'mling Oen•mbcr 31, lO 12: 

Estimated accumul;ctcd postreti rement benefit obligation 
at December 31 

Amounts rcrogni7.ed in the halanrc sheets at December 31 t cmsi'l ur· 

Current liabili ties 
NoncutTenlliabil itics 

The Plan is unfunded at December 31. 20 l2 and 2011. 

Other Post ret irement f.!encrits 
2012 20 1l 

$ 955,018 $ 896,365 

Other Postretirement Bc•nefils 
2012 2011 

~ 94,493 $ 69.629 
860,525 826,736 

$ 955.018 $ 896,365 

Amounts mclucled In othe1· comprehensive income (loss) that have nnl yet been recogni-wd In ne t 
periodic benefit cost at December 31 are listed below: 

Translt1011 obligaliun 
/\ct:\1 mul;• te tl loss 

Net amount rccnr,nizrcl 

Other Postretirement BeneOts 
2012 20 U 

$ (38,618) $ (55,782) 
(2••3.333) (18\1,572) 

s (281.951) $ (245,354) 

The .lc nunulated lo~s 1~ ,, result of the .1cnunulated diiTcrentt! between the actuary's esnmatcs based on 
actu.lri:JI princtplcs ;cnd the ~oopcr.ltiVe's acrual cxpcdcm;c with lanors such as future salary mcrrase\, 

tho.: lt•nrilh ul employment. the d!SCuuntr.llc fo1· the l'liln ubhJ!•lliuu' .• uul the c"pntcd 1-.cte of tctu111 un 

1'1.111 ········"· 

l'ht· IIIII'<'< tl)llll/t 1! in Ill II l•hlt,:.HIIIII r1 Jll t'•:n1ts lht· tlillt'l t'll• 1· 111'1'.• 1 I'll II• ll• lnlllll.,to·d l11 II• hi 

ohlllt·' ''"" anti llu 1,,,, 1 1lt11 nl 1'1111 '"''I'· .,, l•l I ill' d.tl!' till' (',,., ,.,., , 11 11 ' ' ' ' ' 1 ''IJIIIII'd 111 '"'1'1"1111'111 

.-\:0.( r I I i•H ,,,., h FA'> I u!l 



BLACKFOOT TELEPHONE COOPERATIVE, INC. 
NOTES TO CONSOI.IDJ\TEO FINANCIAL STATEMENTS 

Note t() -l~ettrcmcnt Plans (~:untinucd) 

The esttnt.tted net ~.1111 <tttd tn111~ition c•blit;<llion that will IJc ;tntorti-.col It utn cHhct ~mnpt chl!lbiVC 

incomr (loss) 11110 nt-t pt-nodir bene lit cost over the next yenr is $2:tU46. 

The net pcnudtc: benelit cost·~ the mnount recognized in the fimtndal sta tctncnb ;1 ~ the c:us t nt the Plan 
lor the yenr. Componen ts of the ncl periodic benefi t cosl arc service cost, itttcrcsl cost, nncl ,unortization 
ol ttnrc•cognizccl gilins/losses ;tnd initial ohlig<tliuns. 

Other Postrctircmcntl3cncfit~ 

20 12 2011 

Net periodic bcncftt cost $ J 20.o2!l $ 112,517 

Benefit payments $ 104,688 $ 103,264 

Other Plan information- Estnnatcd future benefit payments. whtth renect rxpecteclluturc se1vke, dS 

approp•·•atc. are as follows: 

2013 
2014 
2015 
2016 
2017 
Years 20 I H·20U 

Other 
Postretirement 

Benefits 

$ 94.493 
71,933 
53,21 1 
35,922 
27,979 
2'1·.766 

The weighted avt>rage assumptions used in the measurement of Cooperative's bcncfi l obligation ~re 
shown in the following table nt IJeccmbcr 31: 

UI SC<Jlllll l oltC 

R(tlc ul 'uttt)h:II\.1\Utll UH ll' .. l~l' 

01 her Pos11 ctircn1l!11l Benchts 

2017. t Oll 

!;.00% 
~ on•·,. 

c; :.u•x. 
hltii'V. 

l•u ttu•.t,11tt·uu•nl 1 tllp0\1"' ... 1 1~ .tttnu .lll lh oiiUtlt'·•~·' 1ll Ill•• JH t ( tptl,t lU'l ulc.:nv• t• tl lu- thh t 1 c• 

h .. ra•·ht· e.,. • lllttt t '"' 'Ull. 1111 I IlL'\\' ~o.,t,\tllnt•d lncl•·cn•.t•.t·•~r•.tu.tlfyt•.uh •.t·.lt "' 1 t ,, ..... ; 

,., , 4.1l 1 • tllftt.IUith t l,ttf,\ciJit• t• .tl\Cl 



BL/\CI<FOOT TEI.EP II ONE COOPERATIVE, INC. 
NOTES TO CUNSOLIOATEU FINANCIAL ST ATEMENTS 

Note l 0- Reti rcunmt Plans (cuntinucd) 

Oeflncd benefit plans - Subst;mllally ;~II employee~ of lhl' Cnope.-ative p~rticip~tc in <1 mnlti ·t'n1plnyt•t 
pension plan. Emrloycc~ arc chgtblc ro receive an ;1nnutly Ot' lump-sum 1>aymcnt ill rcltrcmcnt The 
portion of the beneht related to the pension Is b,1sed u11 "" avcra~:c of prior years' compc11~n1ion. The 
Com p~ny also p<1rticip<ttcs in the MTi\-sponsored defined co11tnbution retirement plan. 

The Cooperative makes q11artcrly o:ontributions to the Plans based on cnch employee's compcnsarton. 
The employer contributions for 20 12 Rnd 2011 were $1,050,927 t~nd $1,062.891, respectively. 

The Plan name is Recll'emenc & Security Program for f:mpfoyees of the Notional Telecommumcatrons 
Cooperotive AssoCINIOII Ollcl Its Member Systems. The Plan Employer Identification Number ts 52-
0741336/333. The mfonnauon provided below is frum the Plan's most recent Form 5500 fihng, whtch 
covers the Plan yc~r~ 20 II .mil 20 I 0. i\t the date the financiill statements were issued, Form 5500 was 
nut available for the year endmg 4!01 :l. 

Company Expiration 
C:ontrihHttons Date of Mlt1lmum 

Pension Protection Act Greater than 5% Collective· Contributions 
Zone Status orTotal Plan Rchabtlitation Su rcha r:;es Bargaining Required 

2011 2010 C.:ontnbuuons Plan in PldLt: lm~osed greements in the future 

At least At least 
80% 80% 

funded funded No No Yes N/A No 

The risks of particip:lting in multi -employer plans are different from single employer plans as follows: 
( 1) assets contributed to the multi-employer plan by one employer may be used to provide beneOts to 
employees of other partlclpnting employers, (2) if a participating employer stops contributing lo tht! 
plan, the unfunded obligations ol the pl;111 nwy be borne by the remaining pnrticipating employers, <mel 
(3) ilthc Cooperative chooses to stop participating in a plan. the Cooperative may be reqUired to pny ,, 
IWnit Jty. 

-· 



BLI\CI<FOOT TELEP IIO NE COOPERATIVE, INC. 
NOTE!l TO CUN~OLIDATEU FINANC11\L STAT EMENTS 

Nutc I I - 1\cqui~ition 

l11 f'chruary 2111 /., Hlnt:kroot Communications, lnt:. (!lCI) .IC(jLiircd the stock of Modwe!~t. Inc. (Modwcst) 
for $1.4 million. Modwcst is a Missoula based w~:bhu~ tiul( :Jnd d.na stomgc company with over 5.000 
custunH!rs loc:alc<l throughout the world. The C~r.qulsition Is expected to expm1cl BCI's existing customer 
h:1sc nnd wil l provirlc- a t>l<llform to launch other new producls .uul scrv1ccs. Mod west W<lS subsequently 
merged IIIlo IJCI. The operating results or Mothvesl from l~ebruary to December nrc iududcd 111 the 
accon1p:1nying consolidated financial statemeuts. In nccordance with nccuunting standards related to 

business com\mwtlons. the total purchase price was allncatetl to the idcntiliiiblc assets ,1C1JII ircd ancl 
liabili ties assumed based on their estimated fair values as of the acquisition elate. The following t~ble 
sunun<~rill'S th(• e~timated fai r values of the assets acquired and liabil ities assumed: 

C:~sh 

Accounts receivable 
Propt!lty. plant. and equipnlt!nl 
Cu~lomt:l lbt 
Deferred income t~x liilbilities 
Goodwill 

Note L2 - Subsequent Events 

$ 26.177 
Ll\,607 

354,655 
289,999 

(122.610) 
636,972 

$ 1,400,000 

In Janua ry 2013, the Cooperative acqui red Cutthro<lt ComnHmJcatlons and Fremont Telephone for 
<~ppruximately $7 million ~nd $30 million. respectively. Uue to the dates of the acquisitions, the 111itial 
accounting h<Js not been completed. In conjunction with the transnctions. the Company paid off its 
elelsrlnr, loans a11cl obtained new debt from CoBank in the a111ount of$40.8 mill ion. 
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Bo<trd of Trus tees 

REPORT OF INDEPENDENT /\UD JTORS 

ON SUPPLEMENTARY INFORM/\TI ON 

Bl<1ckfoot Telephone Cooperative, Inc. 

.. 

We have auchtcd the consolidated financtal statements of Blackfoot Telephone Coopcrat rvc, Inc. as of 

<t nd for the year ended December 31. 2012, and have issued our report thereon da ted February 28, 
20 13, which ntnt;rincli .m unmodified Clpinion on thos«> fin<~nrial statrments, ;md appear~ on 1>nge l. Our 

audit wa:. performccl for the purpose of forming an opinion on the consolidated financial :otatements a~ a 
whole. The c.onsolidating information is presented for the purposes of ;uldilion.tl analysis of the 
consolidated fin;mcial st<ttements, rather than to present financial posi tion. results of npe>rat!on~. and 
cash flow~ of the ndividual companies, ami it is not a required part of the consolidated financial 

statements. Surh informiltion is the responsibility of man<~grmen t ;mel wils dct ived frnm and relates 

directly to the underlying accounting and other records used to prepare the consolidated financial 

statemcms. The Information has been subjected to the auditing procedures applied in the .ntdil of the 

consolid:~tcd Onanclal st<~temcnts and certain additional procedures, including comparing and 

reconciling such lnform;~rion directly to the underlying accounting and other records used to prep~re 

the consolidated financi<•l statements or ro the consolidated finnncial statement~ themselves, :mel o ther 
aclclilional proceclul'es in :1ccordance with auditing standards gcncr;,lly ncceptcd ttl the United States of 
America. 

In our opinion, the t:onsollclating info rmation is fairly stat eel in all nm l e ri<~ l respect~ in relation to the 
consolidated finnnclal ~taternents as a whole. 

\ f)<Jk. llh'. W o•;h tli:J l n 

l·dmt.ll' .!II LU I; 

.II 



CURRI\NT 1\SSiiTS 
C:.1sh ;ond rash cquovalcnls 
Rcstolcted cash 
Suh~croher accounts o·ccl'iv~h l r 

Sclllumcnt <Oild .o~cc~~ :u.:cuunLS 
rc~civ.ohlo: 

Other :~tcoull ts rt•ceivable 
Acronnts rrreivahlt>, :~fflllaiPs 
Matel'i~1 ;wei ~upplle~ 
Otheo CU IHIH.lSSelS 

Note< ri.'CeiV<~ble, current portion 

Total current assets 

NONCURReNT ASSETS 
Investment In .1fnl ates 
lnvcstmcnttn ccrttf!c;~tcs of dcposot 
lnvl'~uncnt1n non~fflliates 

Securities AVililnble ror sale 
lntangoblc assets 
Goodwill 
Notes receivable, net of current portion 

I'IH>Pt;RTY,l'LI\N'I', 1\NI) 
EQ\J1PMF:N'I' 
RCI(lllatc?d lCICCOilliiHIIlit,ltiOII~ 

r l;mt In <rrvon• 
Rcgu lntl'cll!'lccomntunic:ttlon~ 

pl~nl undo·r wnsii'UI'IIIJII 

Nonrc~:ul .ttl•d pl.onl in ~covil~ 
Nonrf'p,ttl.ltl'clpl,lnlun<lcr cun<tt uctlon 

l.t·~~ .ll(, IIIIUI.I(f.•tl \Jc.:j11\.'\.l,lhCUI 

llhl 111UIIIt1 .. 1h4llt 

BLACKFOOT TELEPIIONE COO PEI1/\TIVE, IN C. 
CONSOLIOI\TED HI\1.1\NCE SII EET DETAIL 

Ulackfoo t 
Telephone: 

C:oopcrativc, 
Inc. 

$10,314,87? 
552,127 

1,445.855 

1,052,216 
86,184 

281.528 
371,039 
343,333 

14.447.161 

4,285,743 
2,050.001 
L,609,344 
4,732,305 
1,528,300 

1,736,668 

15,942,361 

I 12,822,481 

103,193 
252,338 

11 { 17!1,012 

711,i'i'1,70(. 

1.!,/!1!,\0(, 

D~to:noho:r .l l, 201/. 

13TC llolclinx~. 

Inc. 

.$ 1,041,71 t 

678,119 

239,991 
349,439 

:10,287 
97,732 
56,758 

2,494,037 

585,840 

287,710 
836,972 

1.710.522 

13,077,739 
125.037 

13,211/.,77(, 

H.l.!n .. au: 

Eliminating 
~:n trlcs 

$ 

(231,422) 

(30,287) 

{343,113) 

(605M2) 

(4,21!5,743) 

(1 ,736,668) 

{6.022.41 ll 

' r 

Consolidated 
IJ;~ I ;utCCS 

$ J 1.356.590 
552,127 

1,892,552 

1,292,207 
H!i,623 

379,260 
427,'/Y7 

16,336,156 

2.050.00 1 
2,195,184 
4,732,305 
1.816.010 

836,972 

11,630.472 

1J 2,82 2.'1 0 I 

103,193 
13,330.077 

12 .~.037 

I 1 1o !80,711!1 

71!57'J.'J II 

lt,111111l!i' 



BLACKFOOT TELEPIIONF. C:OOPERATIVE, INC. 
CONSOLIDATED BALAN CE SIIEET DETAIL 

De,emb~r 31 . .!012 
BI.Kkfoot 

Telephone 
Coopcraliv~. IITC: Holdings, Elirn in.lling 

Inc. Inc. E11Lrles 

CURRENT Lli\UI LITlE$ 
Account~ pdyclble. general $ 1,242,676 $ 500,7·12 $ (231,422) 
Accoums payabl~. tffiliates 30,287 (30.287) 
Advance hilling and customer 

deposits 1,352.365 458,213 
Current maltirilies of long-tcrrn dchl 2,500,189 ~0 11, 377 (343,333) 
Ut her accrued tJxes 431,:l32 

Other ;tccrned l1ah11illes 2,325,323 299,318 
Accrued interest pay;1ble 63,92CJ 1,701 
I nco me taxe~ pt~y.1blc (161) 4,464 

Total current h~biliti~ 7,94S.cHO Z.168,815 (605,042) 

LONG-TERM DEBT, net ol 
current portion 15,7 17,750 2,437,974 (1.736.668) 

OTHER DEFERRED CREDITS 
Other deferred credits 2.932.829 308,979 
Deferred income tax 85,616 

Total deferred credits 2,932,829 394,595 

MEMBERS' EQUITY 
MembershipS ~nd other cap1Lal 46,811,732 
Accumulated other comprehensive 

loss {300,42.1) 
Capital,,.,, k 15,642,000 ( 15,642,000) 
Ret:unt!d umrgms { 11,356.257) I US6,257 

•IC>.!i ll ,.i(l'l •l.l!JS,74.i (•1 ,2!15.7~·]) 

'\ i 1,1117 H.'H ) Cl._!fl7 127 )j6.627.'1S.~l 

Cunsolicl,urd 
llal<tnces 

$ 1,511,996 

1,810,578 
3,061.233 

431.332 
2.624,641 

65,&:!0 
4,303 

9,509,713 

16.419,056 

3.241,808 
85,616 

3,327.42<1 

46,811.73.1 

(300,123) 

lc.,'i ll ,.lU'J 

~ -;}(,i,r;t)l 



BLACKFOOT TELEPIIONF. COOPF.R/\TIVF., INC. 
CONSOLIDATED STATEMENT OF INCOME DF.Ti\IL 

Yc<ll" Etttlcd Dct.C tttbCt' :l l, 20 12 
Blackfoot 

Tele phonl' 
Cooperative. UTt: llolclings. Ellmlnnthlf: Consolul ~letl 

Inc. ltH:. Entries flal:mces 

Opcr.tting rcvctnt~s 
Loc::•l $ 5,502,881 ~ 2,7')4.552 $ (171.285) $ B.ILCo. l•lil 

ltHe t'striW I 1,069.685 •133,61 3 11 ,502.298 

l n tr<t~lnt c 836,179 397,839 1,224,010 

Long tllst:111ce !, 125,396 259.739 1.385, 135 

Customer prcmis~s equipment 200,9011 200,904 

D:ltil scrvtces 4,977,960 3,656.055 (l,bZ?.436) 7,00•1,579 

Sccuraty 139.6<12 139.6•12 
Tclcsphcrc son Wii'C 2,249.859 (49,714) 2,200,1'1:i 

Miscellaneous 1.492,363 1,180,861 (672,531) 2,000,693 

Uncollectible revenue 23.64•1 {69,950} (46,314) 

2 5,027.108 11.233,106 (2.522,966} 33,737,248 

Operating expense~ 
Pl:.nl specific opcrnions 4,612,233 2,661,1.137 (1,132,656) 6,141,4!•1 

r>l~ntnonspccific opera lions 1.550,260 750,615 (3.o92) 2.305.783 

Cos t of goods sold Telcsphcrc 1,081.368 (7, 146) 1.071,222 

Cost of goods sold d:ll<l 1.406,027 1,906,563 (1,26 1,453) 2,051,137 

Cost of goods sold secunty 142,085 142,085 

Cost of goods sold CPE 118,532 118,532 

Depreciation ilnd mnortization 6,151,362 1.106.260 7.257.622 
Customer opcratiOJlS 2,295,872 1,797,719 (75,700} 4,017,883 

Corporate opcrntlons 3,475.0Z9 1.253,758 (42,91 1) 4,605,076 

Other opernllt1J: rnxes 013,501 63,542 877,043 

20,312.284 10.882,279 (2.522.96(,) 28.671,597 

Opera t ing mo rg1ns •1.7 1 '1 ,82~ 350,827 5,065,651 

Nonoperating inco111c (expense) 
Interest .111d diviclcntl income 361,821 22,523 (45,733) .!30,6 11 
Loss on ~::t i c ~ntl cll<po<~l nf :t<~Ns (74,44B) (74A•l8) 

Interest cxpcnw (7'l6.0'li!J (69.94 1) 45.733 (020,306) 

Allow •nee lor 1111111s used durtn)l 
l llJI'ti'UtliOil j.S'l7 'l !;()7 

Othl'r tlltllHI'l'l 11111~ '111"~>111t' (n P<'llS•' l 72'),1H(\ (h h id ) /LI, I/,<.1 

I tat uuu · h otn th.ull.l \ :t ~C)~~~ • • ! jll'l.~··l.l 

(,.1lUOil 112:1.)l q f] :'t.~r;_!, ttllt..n 

P..l u· !llh ht hut n • nt· t ,.,. ( (!It P.!l I o ~~ I. I 

I !' Ulllt' lo1\ Iilio\. III 1'1 .-.. 
\t t f11 11"1' 

·I 



BLACKFOOT TELEPII ONE C:OOPEHATIVE, INC. 
BTC IIOI.OI NGS, INC. CONSO LIDATED 0/\L./\N CE SHEET 

CIIRRI;NT ASSET~ 

C~Sh "'"' l':lSh CIIIIIV:OICIII> 
Strbscnbt'r oi (('VIIfli:S 1l!Ct:iv~hlt: 

St'ttlemcnt and u:rc:-,." .u;cunnb 
rcn:1v~rhl'-' 

Othrr Jt.:c.uur.ts rcc~iv.tblc, net 
Actotulls 1 c<clv.rhlc •ffillatc 
M.otcn.•l and ~upplics 
Other crn·rcnt :usets 

Tol.e l t.un uut .. ssct~ 

NONCUIU\t:NT i\~Sl;"fS 
Investment In ~rnllore.• 
Investment 111 nonaffilratcs 
Intangible asset< 
(:o(ldwlll 

Deferred lntonu: lt-IXt:> 

PROPERTY, PI.AN'f, AND 
EQUIPMENT 
Nonrcqulated t>l•nlmservic• 
Nonrcgul•ted pl~ntunder constnrctlon 

~ss at·cttmul;llcd der1reciatiott 

' . .. 

nnc1 anwrtl7t\lHm 

IITC llolchngs. 
Inc. 

303 

303 

4,372.:!17 

'i0,221 

11.4ZZ.S3!i 

$ 4.422.841 

flcct"mbcr :II. lO I~ 
Rl.1ckfoot 

fclc'flhCI C f.IIIUI1\UI1i.L:,II iUII.$0 

Software. Inc Inc. 

116.491 6l•I.'Jl1 
6711,111) 

239.991 
140.96:1 8,476 

20,656 1-16.579 
97,732 

5,1!6H 50.8')0 

w :t.'17Fl 1.846,704 

585,114(1 
1.079 286.631 

836.'>72 

1,079 1,709.'143 

2116,2~!, 12.791.48<1 
125.037 

286,255 12,9t6,S2l 

220.801 7,899,327 

65 '!74 S,Ol7,1'1•l 

$ 8So,131 s 9,573,34 1 

t-.lumnatinN (Oil'-llli,l.ltl•ll 

Entrrt) Hal.mccs 

$ 1.0'11./ 1! 
f>7R, ll 'l 

l39,991 
34'1,439 

(13&.948) IO,lO? 
97,732 
S6.7~1l 

( 1J6.1NB) 2.19·I.On 

(4.:172,3 17) 
585,8-10 
287,710 
636.972 

{50.221} 

!MZZ531!) 1.7 105ll 

\3,077.739 
125.037 

13.202.176 

8,120,208 

S,082,S6U 

~~4.C.~1J,4Bfil s '1,287,127 



IJLACI<FOOT TELEPII ONE COOPERAT IVE, IN C:. 
UTC IIOLOI NGS, INC. CONSOLIDATED UAL/\NCE SHEET 

J.lece mbcr 3 l. 20 12 
lll:~ckfoot 

UTC llnhhng<. Tclr<plwrc Cummunlc~tions. F.lhniii,UIIIl( C:tm!.nhtl~tecl 

In~. Soflw~tt,lnr Inc. llnmcs U;ll;lii<CS 

CIJKR ENT 1.11\llli.ITIES 
AcctHinlS J>ayable. gencr.,l $ 1- l;fl,700 $ 367.0•~2 $ $ 500.712 
Accounts l'<lyablc. alnllatcs 136.9411 ( 136.?48) 
Advunc~ btlhng and CU>tmncr 

depOSit< 458.213 158,213 
Cu rrcntut,tl\11 ilit:> crlons· 

te nn debt 2SO,OOO 654,37'1 904.377 
Other alCIII~t11iahlliues 1%,640 103.678 299,310 
Acnurct m1r1·e~t p.1phle 1.701 1.701 
income 1.1xcs payabte ISO 1,311 11,461 

Total CIIITL'IIllialii l iliC~ 1J7.090 57'1.340 1,50?,325 [1.l6,9•18} 2.168J.m 

LONG·TI:JlM D¥.1H, net of 
currenl JX)rllon 500,000 1.937.9?4 2:137,971 

onnm lli!I•ERRP.D CREDITS 
Other rleferrctl credits 300.979 308.979 
Deferred income t;~~ 135,837 (50.221) 85,616 

Total ciPferrect crcd1ts 444,816 (50,22 1) 391.595 

MEMBEilS' EQU ITY 
Capital stock 15.642,000 6.450,000 9. 102,000 (I 5.632.000} 15.642,000 
Additional patcl-in capUAI 263.221 (263,224) 
Retain~d dcflc•t (11,356,257] (6.91l.l33) (4,580.774} 11.522.907 '11,356,257) 

4,2U5.743 (2213,\109) 4,60 1,226 (•1.372.317) 1,205,743 

$ 1,'122,81 1 s U50,131 s 8,573,341 S!1,5S9.48b) s 9.287.127 



HL!\CI<FOOT TELEPHONE COOPERATIVE, INC. 
BTC IIOLOINtiS, INC. CONSOLIDATED STATEMENT OF INCOME 

Y ~...-lin1lcd lk~cmb~t 3 I, 20 ll 
lllackfoot 

wn: llnlclings, Tclc~phcrc Commun1calfons, Ehminnllng <:onsolld<llNI 
Inc. Sof\ware, Inc. Inc. Entries l.l,ll.lflCCS 

O~Jcl'dtl ng rewmws 
I.OC<ll s $ $ 2.79•1,552 $ ~ 2.79•1.5!j2 

lntc tSI.llc ·13:1,1)13 133,613 

lntra.<tatc iU7.B39 31J7,1l3'J 

Long di~t.tmc 259,739 259.739 
Customer premtse equipment 200,90•1 l00.\lll4 

1>.11<1 \CI vice~ 3.656,055 >,656,055 

Security 13'1,642 13?,642 

Tclcsphcl'l~ soflwarc 2.249.059 l,Z49,859 

~hscellancous 1.100,061 1.180.861 
lf nwllc~llhlc I CVCIIII~ 1.208 (71.166! (69,958} 

2,251,067 8,982,039 11,233,106 

Opcratmr. F.xpcn~c< 
Plant spcctfic npcrattons 08,751 2,573,086 2,661,837 

Pl.1nt nonspecific operaltons 750.615 750.615 
Cost of goods sold · 'Tclcsphcrc 1,081,368 1,081.368 
Cost or goods sold- Data 1,906.563 l,\106.56:i 

Cost of goods sold -Sccmity 142,085 142,005 

Cost of goods sold -CI'E 118,532 118.532 
Depreclauon and amlrtlzatlon 40,940 1,065,320 1,106,260 

Customer op~rnrion s 130.599 257,320 1,409,801 1,797,719 

Co,·ponnc operations 374,182 079,576 1.ZS3,758 
Oth~•· operating La xes 1,070 62.472 63,542 

130.596 1.8•13.631 U,90ll.OS0 10,802.279 

Operating margins (130,598} 407.436 73.989 350.827 

Nunoper:1Ling incomu (expense) 
lnt~re~t ,md dlv11lend lnrome ZZ.SZ3 22.523 
l .ns~ on ctl<pos~ l nf as~crs (71.4~11) (7~ .~~!1) 

l nt~ru~t ex pens~ (zo.nl) WJ.7l0) (GCJ,\1•11) 
Other nonopc r·~ tmg rXjlCMC (6.667) (6.667) 
llltlllllC rro111 \ll l >~ldiHy 120.079 1•120.079) 

·11.11,07(1 (l6,(llnl! (IOI.M51 1·1.!0,07'1) jllH.S'll! 

III U HH" f"u' .) 111'1fllt'1.1\t • t'llll! ll1ll5 Ul I ,-J·'>t•l II '11.11'/'') l/.1 .'111 

ftt• •·tn··' ' •... , ··tt• (1'\1"'1"•') .o.fl7. !11.7%) H !;tU:~ 

... ,., ••II : l\J t;;.~ ' , I 1~7 
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REPORT OF INDEPEND ENT AUDITORS ON INTERNAL. CONTROl. OVER FINANCIAL 
REPOfnlNG AND ON COMPLIANCE /\NO OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 

Hoard of Trustees 
Blackfoot Telephoue Coopcr.Hive, Inc. 

We h:~vt· .nl<hted the consolill:lted lin:lJlcial statements of IJia~kfoul Td~:phone Cooperative, lnl. 
(Cooperntive) nnd its s ubsidl:u ies ns of and for the year enclecll)ecember 31, 2012, and hnve Issued our 
report thereon dated l·ebruary 28,2013. We conducted our audit tn .1ccordance with iluditing standards 
generally accepted in the United States of America and the stand:~rds i!ppllcable to financial audits 
con tamed 111 Government Audttin,q Standards, issued by the Comptroller Generill of the United States. 

Internal Control over Fiuanciaf Reporting 
Man:~gcrnent of Blackfoot Telephone Cooperative, Inc. iiiHI its suusidiHric~ i~ rc~ponsible for establishing 
and mnlntoining effective Internal control over financial reporting. In planning and performing our 
audit, we considered the Cooperative's internal control over financial 1 cpo1ling as n bnsis for designing 
our audi ting procedures for the purpose of expressing our opinion on the consolidnted financial 
statements, but not for the put'pose of expressing an opinion on the erfecuveness of the Cooperative's 
internal control over financia l reporting. Accordingly, we do not express an opinion on the effectiveness 
or the Cooperative's internal control over fina ncial reporting. 

A dcficic1H:y in in te rnal w ntrol exis ts when the design or opcr;,tion of CJ control docs not allow 
manugc1ncnt or employees, in the nurmal course of performing their assigned runctions. to prevent or 
uclccl 1nisstatc111enls ou a timely b<•sis. A me1terial weakness is <1 clefkiem:y or cunthim1tion ul 
dcficicnrif's in in1r 1nai coutrnl, surh rhat there is a rcason<~hfc possibility th<~ l a matcri<tl missmtcmrnr 
ur thc entity's con~-olid.tlcd lin;1ndal stalcmcnt·s will not he prrvented, or dctcctccl and corrected on a 
timely b<~~io;. 

Our 11111\Hil·r,lllllll ul mH·rn,rl, 111111uluv .. r hn<1nual reponing w." tm the li1nllPd !Jill )1!1\\' dc•'< rilll'd 111 
Ill<' fll'\t p,II.IJ'I':lflh of I hi~ ~t·rlinl' liHi 1\"il~ 1101 dco;ignt'd to llft' lllll\' lfl dt•llc 11'1111('' ill illl<'l'llilf C'Onlrul 
th.ll 111i~hc h, sigmllt.llll <!l'iidendt' •>r m.1tcnal we;~knesse,. \V, dill lh>l ulo•nlll \ IIIV dc:hU('Ildt'\ 111 
lllh'llllllull\iuluvt 1 1111.11 1 •l H')llll'l111.: lh ol \\l'tlonsidc:r leo ill' lll,ll<'ll.ll \\<',ti n• , ..•. , •" cl•·lin~·tl.lhm·o• 



REPOHT OF I NDI~I'ENDEN'I' AUD ITO RS ON INTERNAL. CONTIWL OVEI\ FI NANCIAl. 

REPOHTI NG AND ON COM I'L.I/\NCE /\NO OTIIEH 1\11\TTERS 13/\SI::U UN AN AUDIT OF 

FINANCIAl. 'iT/\TEMENTS PEHFORMEU IN ACCORDANCE WITII GOVERNMENT 

AUJ)(TJNG STAND!IIWS (continued) 

Com)Jiian cc and Other M:Hters 
As pmt of obl<! ining r<:ii sonahlc <~ssurancc about wltcther the Cooperativa's consolid;llocl fin ancial 
S l<~tcmcnts .trc free of mntcrinl missmtement, we performed tests or its comp l i ~nce with cet·taill 
provisions of laws, regulations, contracts, and grant agreements. noncompli;mce with which could h,wt~ 
a direct :md material effect on the determination of consolldntcd finnncial st;llemcnt amounts. l lowcvcr, 
J>t'Ovidlng an opnwm on compliance w1th those prOVISIOns w;1s not ;m objective of our audit, and 
accordingly, we do not express such an opinion. The results of our test~ disclosed no instances ol 
noncompliance or other matter~ that arc required to be rcporlcd unclc1· (;overnment Auditing Standards. 

We noted certain nHll(•rs 1 hilt we reported to managcmcutur the Cooperative II\ the audi t fieldwork exit 
conference. 

This report is intended solely for the in foJ·mr~tion ;md usc or the 13u:trd ol Trustees. management, others 
within the entity, the Run•l Utilities Service, and supplemcnti'l ry lenders, and is not intended 10 be. ;1nd 
should not be used by anyone other than these speci fle1l pa11ics. 

Spoka11c. Washington 
Fchru:Jry 28. 201 3 

., 



INOEPL::N DL::NT AU DITOR'S MANAGEMENT LETTER 

13oard o( Tmstees 

Blacl<foot Tclepho~<c Cuopcrattvc,lnc. 

We have audited the consohtlatcd nnancial statements of Blackfoot Telephone Cooperative. Inc. 
(Cooperative) and its subsidiaries for the year ended December 31. 2012, and have issued our report 
thereon dated February 28, 2013. We conducted ou•· :JII(ht 111 :~rcordance with auditing stand•n•ds 
generally i\CCepted in the lhut~d St.lles or Americ.:a, the stamlartl:. applicable lo financial ;~udits containrtl 
in r.ovemmenc Auaicmy Scandrii'Cis Issued by the CumptroliP.r C.!!ne>rnl uf I he United St:.nes, and 7 C:FR 
1773, Policy on Audits of Rum/ Utilities Serv1ce Borrowers. Those stand:wc1s require thai we lll<~n nnrl 
perform the <tttdit to obl:iin reasonable assurance :~bout whcthut' thu conso l idat~d II nand~ I sl: tlcmenls 
are free of mater ial misstatement. 

In planning ancl performing our audit of the consolidated 11m111cial ~tnlcments of the Cooperalivc and ils 
suustdiaries for the year ended December 31, :w I;!, we considered ils internal control over financial 
reporting as a basis for dcsignmg our auditing procedures for the purpose of expressing an opinion on 
the consolida ted financlill statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Cooperative's internal control over financial reporting. Accordingly. we clo not 
exp•·ess an opinion on the efft'cttvcness of the Cooperative's Internal control over financial reporting. 

II deficiency in internal control exists when the design or operation of a control does not o:tllow 
management or employees, in th e> normal course of performing their assigned functions. to prevent or 
detect misstatements 011 " timely basis. A material weakness is a deficiency. or combination of 
deficiencies, in internal control, such that there is a rcr~ sonahle possibility that a materialmtssratemcnr 
of the entity's consolidated fln::tnrin l statements will not be prevented, or detected and corrected on a 
timely b;1sis. 

Out wn::.iclctCJlllllt of 111tt:111.11 tun II uluver lin;mcial reportint: w.ts for the limited purpose tlt:,ulbecltll 
lhr first p<~ragraph 111 lhh ~t·num .1ml wa~ nnt designed to idc>ntify all deliciencies in internal wn1rnl 
thai mtght be stgmfttanl dt>hcu•tu It'' ur matt'rial weakneSSl'S We did not tdcntify atl}' dcftuennt·~ 111 
nltern.tl u>nlrul ovt·t ftn.uu t.tltt•putiiiiH that wr considN 10 tw m,tlt•n.ll wc•;tknes!'CS, .1s defitwd ,thul'• 



INDEPENDENT AUDITOR'S MANAGEMENT LETTER 
(continued) 

7 CFR 1773 33 n:quircs cornrncnts 011 specific ;1spccts of the internal control over fln,lllcial reporting. 
complim1cc with specific RUS loan ;mel security Instrument provisions. and other additional mauer~. We 
lwvc grouped our comments accordmgly. In addition to obtaining reasonable assurance llbotll whether 
lht' cunsoli<h1led 11 nnnci;t l statements are free from matcrlitl misswtements. at your request, we 
performed tt•sts of specific :1spects of the mtemal control over flna nw1l rrporting, or complin ncc with 
spcrilio: RliS lo<111 .tnd security inslnunenl provisions. and of aclclitioJmlmatters. The speci lic ~spcct s or 
the intt'rnal ron1rol over linRnciill reporting. compliance with specific RIJS Joan ,md security instrument 
provision~. ;111d ;,dclitiou;,l rnaucrs tested iuclude, among othc•· things, the.: ,1ccouutiug procedures and 
records. compliance with specific lUIS loan and security instrument provi~ions scL forth In 7 CFR 
1773.33(c)(2) :~nd rel:~ted party lrans;,ctions and investments. In ;~ddition. our audit or the consolidated 
financml sldteuaents also tncluded the procedures specified in 7 Cf'R Part 1773.30·.45. Our obJeCtive 
wa~ not to Jll'ov•de an opi111on on these spedlk as peas or the mtcrnal contml over finandnl rcportmg. 
comphilnce Wllh specific RUS loan and security instrument provisions. or mlclauonal matters, and 

olCCOrdlngJy, we expt•ess nO Opinion thereon. 

No 1 ep01L'. ( otlu:r than ou1 imlependent auditor·~ repu1t, <utd ou1 inclcpcndcnl auditor's rCJ>Orl on 
lnlet•nal conlrol over financial ri'!Jl01'ting and on compli:mcc :mel other matter<:, all dated February 28. 
20 13) or stunma•y or recommendations (orher than the audit fieldwork exll conrercnce) related to our 
audit have been rurnisheclto management 

Our comments 011 'l>ecific aspects of the internal control over financiill reporting. compli:mce with 
specific RUS loan and security instrument provisions, and other <tclditionnl mauers as required by 7 CFR 

1773.33 arc presented below. 

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE JNTJ::RNJ\1.. CONTROL OVER FINANCIAL 
REPORTING 

We noted nc1 matters regarding the Cooperative's mternal control over fimmciCtl n:poning <llld its 

operation that we consider l<1 be <tm<llerial weakness as previously defined with rcspc.:c.:tlu: 

The <trcou11ting procedtli'C)S <tnd records: 

The process fur ;tcc·umulating and recording 1<11.10r. m<Hcri<11, ;mel overhead costs, and the 
distrih11t1un of these costs lo con~truction. retirement. ancl nt.1111tcnancc or other expense t~ccounts: 
aud 

Till' 111.11t 'l l.lb mutrnl 



INOEPENUENT t\tlD ITOR'S MANAGEMENT I.ETTEit 
(contmucd) 

COM M r:NTS ON COM I'LI/\NCE WIT II SPECIFIC RUS J.O/\N 1\Nl> SECURITY INSTRUMENT I'HOVISIONS 

At your request, we il.we performed the J>roccdures enumerated below wit h res pect to coml>li ;Jncc with 
certain provis1ons nl laws. regulations, contracts. :111d t:rnnts. The lli'tH;cdurcs we performed ;1rc 
summarized as follows: 

Procedures performed with respect to the requirement for a borrower to obtain wrlllen approval 
of the mong<~gee to enter into any contract, agreement, or l~asc between the borrower and an 
<•ffi liatc for the year ended December 31, 2012, of the Cooperative: 

OhtalnL•d and read a borrowcr·prcpared Sdiedule of new written coutri'lcts. ;~grecmcnts, or 
leases between the borrower and an afnli:'lte <IS defined in 7 CFR l773.:n(e)(2)(1). 

Rev1rwed Uoard of Trustees' mmutes to ascertam whether Board-approved wntten contracts 
nre included 111the bon·ower·prepared schedule. 

Noted the existence ofwntten RUS approval of each comract listed by the borrower. 

Procedure pc1fonned with •·espect to the requirement to subnut the OpcraLiny Report for 
'relecommtmic:olltms Borrowers to the RUS: 

Agreed amounts reported in the Operatmg Hepo1 L for 'f'elecommwiiCflliOIIS Borrowers to the 
Cooperative's records. 

The results ol our t~sts Indicate that, with respect to the items tested, the Cooperative complied, in all 
material respects, with the specific RlJS loan and security Instruments provisions ref ciTed to below. The 
specific provisions tested, as well as any exceptions noted, include the requirements that: 

The borrower 'las obtained written approval of the RUS tcJ enter into any contt'l!Ct, agreement, m· 

lease wi th an affiliate as defined in 7 CFR 1773.33(e)(2)(i); ar1d 

The borruw~ r· h~1s submitted Its OperaLifi,CJ Report jiu Te/ticumm rmicuLitms fJorruwers to the RUS, as 
of Decem her 31, 2012, rcpre~ented by the borrower :~s h::~vhlg hrt'll suhmilll'd tu the RUS is In 
agreement with the Cooperative's audited 1·econls, in all milteri;llrespccts, nnd nppears reasonaiJle 
based on the ;n dit procedures performed. 

COMMENTS ON OTHER 1\DDiTIUNAI. MATI'F.RS 

In CII IHWt'tlllll \VIlh IIII I .1\lclll Col the COilSOiid ;~tcd hrhiiH mJ 'lillf'llll'lll~ Ill 1h1• C.IIIII'-' I'.HIVc ami ll\ 

~uhsltli.II'IL'S, nulh·n~ Li<lllc to uur ,Ill en lion th:H c.msc·cl n·. tu hl'l lt'llt' I ill' CulljH'I :nivt• 1.1ilc·cl 111 111111ph 
" lh r ;pn·l lu 

Ill•' 1 •'lHih lh.ill•lll ul c 11111 ll'tiiiiJ! prnpt·J tv rt< nnl ... : •. Uu cc•nrt Plhnl!, !I n•·r •I I( fl'.• r p: 1111 .1n nunr ~ 

odolo t·""l 11 I il! 11'' H(o I( I) 



INDEPENDENT AUDITOR'S M/\Nt\GEMENT LETTER 
(contiuncd) 

'l'hl• rl1•<1ring of rnnsti'IIC'IInn a cTount~ and the ;1ccru;~l of deprl'l"I;IIIIHI on I'OIIlJih•li•d tnnstructinn 

;1chli·e,~l'<1 at 7 CFR 177333(c)(2): 

The a·ct ircment of J)latn aclrlresscct <1t 7 CFR 1773.33(c)(3) and ( 4 ). 

The npproval of Lhc s~le, lease. or Lransfea· of c;lpit<~l 11sseL~ :nul disposition uf proceeds fo r the sale 

Ul' lc;asc of phult, nMtel'la l. or scr:~p addressed at 7 CFR 1773.33(c)(S): 

Thl' dasclosurc of tMtcrhtl-relatcd pmty trilnsactlons for the year end!'d December 31. 2011, in the 

linauci01l st:~temcnts ref en~ need ill the first paragraph of Lhi~ report add1 t!l>l>ed at 7 CFR 1773.33(c); 

anc1 

The detailed ~dtcdulc of luvestmcnts. 

Our audat was made tor the purpose of fonmng an opmton on the baste consohclated finnnci;1l 

statements taken as a whole. The detailed schedule of investments 111 affiliated companacs rcqu1red by 7 
CFR l773J3(i). and attached to th1s letter. is presented for purposes of additional analysis and is nor :1 

required part of the basic consolidated financial statements. This information has bccu subjected to the 

auditing procrdurcs applied in our audit of the basic consolidated financial statcmcnls and, in our 

opinion. is fairly stated. in all material respects, in relation to the bas1c consolidated financial statements 

taken as whole. 

See attached Schedule oflnvestments in Affiliated Companies. 

This repo1·t is intended solely for the information ~nd usc of the Board of Trustees, management. others 

with in the entity. the RUS. and supplementary lenders <~nd is not inlcndctlro he. ancl should not be used 

by ;1nyone other lhan these specified parties. 

Spok<lllc, W<~~hingt on 
rclnu;11y lH l' lll ·~ 

1(1 



TH./\C:J<FOOT TELEP II ONE COOPERATIVE, INC. 
RUS SCIIEOUL.E Or INVESTMENTS IN AFfiLJ /\TED COMP/\NI ES 

Original invt'~linen t ~liSt 

Issuance ofacldilional stod< 
Uivldcnds received 
Mt:recr or subsidln•·y retnined eal'll ings into the Cooperative 
Uncl istrilHi tell C<ll'n ing!i ali ofDeremher 31, 20 I I 

Book Vtllue of Investment as or December 31, 201 1 

lssmmce ot additional stock 
Unchstributed ea11'ings as or December 31. 2012 

Book value of uwestment as of December 31, 2012 

BTC llnld111gs. 
lnL. 

$ l :l,O IIJ,662 
6.000,000 

( 11.700.000) 
(7, 175,606) 
(•1,197,U65) 

2,946,191 

1.000,000 
339,552 

s ~.285,743 

The Coopt>rativr owns 100% nf the stock of BTC Holdings, Inc. and consolidates 1ts mvestment. BTC 

Holdings. Inc. is a holding company owning lOOo/o of the stock ofTelesphere Software. Inc. and IJiackfoot 
Communications. Inc. BTC Holdings, Inc. consolidates these investments. 

Blackfoot Communic<•tion:., Inc. provides competitive local exchange services w11hm M1ssoulil ilnd is illso 
an Internet service provider. 

Tclesphcre Software, Inc. provides sales, support of compurer software systems. ami service burCilll 

management of c<~ rrler access billings. 

II 
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